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Made During Deli berations
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1 BE | T REMEMBERED t hat the above-entitled and
2 nunbered matter canme on regularly to be heard before the
3 Arizona Power Plant and Transm ssion Line Siting
4 Commttee, at the Desert D anond Casi no, 7350 South
5 Nogal es H ghway, Tucson, Arizona, commencing at 9:11
6 a.m on the 8th of Septenber, 2017.
7
BEFORE: THOVAS K. CHENAL, Chairnman
8
LAURI E WOODALL, Arizona Corporation Conm ssion
9 LEONARD DRAGO, Departnent of Environnent al
Quality
10 JOHN RIGA NS, Arizona Departnent of Water
Resour ces
11 JI M PALMER, Agriculture, Appointed Menber
MARY HAMMY, Cities/ Towns, Appointed Menber
12 JACK HAENI CHEN, Public Menber
PATRI Cl A NOLAND, Public Menber
13 RUSSELL JONES, Public Menmber
14
APPEARANCES:
15
For the Applicant Nogal es Transm ssion, L.L.C. :
16
EVERSHEDS SUTHERLAND (US) L.L.P.
17 By M. Janes E. Guy and Ms. Erin Elizabeth Mrrissey
One Anerican Center
18 600 Congress Avenue, Suite 2000
Austin, Texas 78701
19
20
21
22
23
24
25
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CHWN. CHENAL: All right. Good norning,
everyone. This is the tine set for the continuation of
t he hearing on the Nogal es Transm ssi on proj ect.

We have a couple -- before we begin closing
argunments and begin deliberations on the CEC, are there
any housekeeping itens we need to address, M. Qy,

M. Jacobs, Ms. Morrissey, Ms. Davis, M. Hains,
anyt hi ng?

(No response.)

CHWN. CHENAL: Ckay. Menbers have any
housekeepi ng itenms?

(No response.)

CHWN. CHENAL: GCkay. | think the next order of
busi ness woul d be cl osing argunents. W have a coupl e
menbers who are not here yet, but we have a quorum So
| think in the interest of nobving the process al ong we
shoul d just begin and have cl osing argunents, and then
we can begin the deliberation.

So M. Quy, if you want to proceed.

MR, QJY: Absolutely. Thank you, M. Chairman.

Good nmorning, M. Chairnan and Committee
menbers. Just a few brief remarks. | won't make this
long at all, but | did want to take the opportunity to
t hank you, thank you for your tinme this week.

I think as you heard fromthe w tnesses and seen
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fromus this is a very inportant project, very exciting
project for Hunt Power and for UNSE. And it has al so
been a very inportant case for the many people who have
worked on it. And in sone cases | think you heard for
many years people have worked on the ideas of these
projects. So we have been grateful for your tine,
grateful for your consideration and your thoughtf ul
questi ons.

I just want to take a couple of mnutes to
hi ghl i ght sone of the key points that | think are the
nost relevant in the case. As you know, the Conmittee,
you can approve a CEC, deny a CEC, you can inpose
condi ti ons based on the environnental conpatibility of
the projects after considering all of the factors in the
statute and rul es.

You have heard live testinony. W filed
prefiled testinony, all the other docunents we have had,
and they address all those factors under the Arizona
statutes that are to be considered in line siting cases.
Ms. Renee Darling, Mchelle Bissonnette, David Cerasal e,
t he nunmerous environnental studies that we conducted
over several nonths, and in sone cases |longer than a
year, and all of the evidence denonstrates that those
two projects, the two projects we tal ked about, are
sui tabl e and conpatible with the environnment and ecol ogy
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of the state, which is sort of the ultimte standard, if
you wll, that we should be evaluating this by. And to
the extent there is any question or there was sone

evi dence of potential inpact, the applicants have
commtted to mtigation neasures to mnimze, mtigate
what ever i npacts those are.

You have al so heard from Staff w tnesses,

Dr. Enordi and M. Gray, that the Conm ssion not only
consi ders these sanme environnmental factors that the
Conmm ttee considers, but the Comm ssion also is
obligated to bal ance, and | think you heard them
describe it is the public interest determnation, to
bal ance the need for the adequate, econom cal, and
reliable supply of electric power with the desire to
m nimze the effect on the environnent and ecol ogy of
the state. So it is alittle nore than a bal anci ng
test. And | think the evidence you heard on that test
al so was conprehensi ve and unani nously i n support of the
proj ects.

The two or three things that were highlighted on
that, the projects wll imediately inprove the
reliability of the grid in southern Arizona. This is
done by -- you heard M. Beck -- by not only providing
an alternative source of power to the Nogales area, it
provi des vol tage support, ancillary service, and just by

COASH & COASH, | NC. 602- 258- 1440
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having the DC tie equipnent there, it effectively acts
as a fuse or circuit breaker to stop sort of cascadi ng
out ages between the different grids.

We al so heard both fromthe Staff w tnesses and
M. Beck again that the projects wll provide a
meani ngf ul steppi ng stone or opportunity to further
improve the reliability of the grid in southern Arizona.
And that cones fromgiving them an opportunity to get
two separate substations, separate distribution lines in
the future.

And you heard both M. Gay and M. Beck talk
about that those benefits cone wth the additional
benefit of potential cost savings to the affected
rat epayers. They are not having to bear the cost of all
t hese projects, and they will likely see sone cost
reductions over the |longer term based on additional use
of the transm ssion by other users and the additional
opportunity to get cheaper power.

You heard M. Virant kind of -- this goes to the
bal ancing test as well. He talks about the DC tie
gi ving the opportunity for commercial transactions as a
mer chant project. W are required to go out and
investigate the interest in, in the line. And from what
you heard M. Virant testify, that so far we have
recei ved expressions of interest that exceed the
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capacity of the project. In other words, building the
150 negawatt DC tie, and right now we have fol ks t hat
are saying we are interested in using that tie, and you
add up those nunbers, it is greater -- | think he

said -- he may have said multiples of the 150 negawatts.
So the expectation is these facilities are needed, they
wll be used, they will serve a purpose. That benefits
rat epayers, nmarket participants, and utilities in the

ar ea.

Finally, one last point. You heard from
Ms. Canal es. She described the public outreach that
Hunt Power and UNSE have conducted, 2015, 2016, 2017,
nmont hs before we filed the case here. And the purpose
of that is to answer questions and address issues that
are raised by the local community and ot her
st akehol ders.

And you saw them do that. They sent notices to
everyone within a half mle of the entire project and
had open house neetings. And you had them publish in
t he newspapers, publish the signs on the side of the
road. And you had some public comment.

But largely this case was unopposed. It was
unani nous support anong the parties that are involved in
the case. And | think the outreach has a ot to do wth
that. | think addressi ng stakehol ders' concerns through
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that outreach has a lot to do with that. And | think
that al so denpbnstrates the comunity val ues, that this
project is consistent with community values in the area
and, at least inplicitly, reflects community support.
And that's what | |eave with you.

And | | ook forward working through the CECs with
you and, again, appreciate your thoughtful questions and
attention.

CHWN. CHENAL: Thank you, M. Quy.

M. Jacobs, do you have any comrents at this
poi nt ?

MR. JACOBS: Thank you, M. Chairnan, nmenbers.
| just reiterate that the Land Departnent fully supports
the application as discussed yesterday based on the
agreenent between the parties, and we are all on board
with the application. Thank you.

CHWN. CHENAL: All right. Thank you.

Ms. Davis, M. Hains.

MR. HAINS: Thank you, Chairnman, nenbers of the
Commi ttee.

Staff recomrends approval of the application.
We believe the testinony denonstrates real reliability
benefits to the project when built. Forenost in Staff's
mnd, it alleviates a | ongstandi ng concern with the
radi al nature of service to the Nogal es | oad pocket.
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There is also the potential for various economc
benefits that accrue to both the ratepayers and the
utility, UNSE, with the potential for economc
transactions as well as greater utilization of the
transm ssion grid and spreadi ng of the fixed investnent
in transm ssi on costs.

Wth that, for those reasons, Staff does
reconmend approval of the application. Thank you.

CHWN. CHENAL: Thank you.

Does the Conmittee, any nmenbers have any fi nal
questions of the applicant or the parties or the
W t nesses before we begin deliberations?

(No response.)

CHWN. CHENAL: Going once, going tw ce. Done.

Ckay. That cl oses the hearing. Now we w ||

begi n del i berati ons.

578

We have a general procedure | think nost people

are famliar wwth. M. Jacobs, in case you aren't, we

w |l go through the screen, basically the CEC the

| anguage of it, and, you know, paragraph by paragraph if

we can, condition by condition. W wll vote on it as

to form So as we approve the portions of it, we are

sinply approving the form W wll not be approving the

CEC until the end when we do a final up and down vote on

the entire CEC
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In this case there are two CECs, so we w ||
probably have to go through both of them But I
suspect, ny conversations with M. CGuy, that that wll
be a very quick process, because there is only very
m nor differences in the two CECs and they are
basically -- we only have to discuss the differences.

| would like the record to reflect that Menber
Drago and Menber Haeni chen have joined us. So we have a
full conpl enent now, and I guess we are ready to
proceed.

M. GQuy, | guess | will turn it over to you for
the nmonent as we get the CEC draft up on the screen.
Maybe you can rem nd us which one we will be dealing
wth first, the interconnection project or the upgrade
project. You can kind of set the stage for us.

MR QUY: Absolutely. Thank you, M. Chairman.
And Ms. Morri ssey has paper copies of each of these
which we wll collate and distribute if it is easier for
you to | ook at the paper copy.

So what we are going to distribute, and then we
wll start live on one of the CECs, is we have a draft
formof CEC for the Nogal es interconnection project.
Well, et ne back up.

As | read the statute and rules, and | think
based on ny prior discussions with Staff, what we are

COASH & COASH, | NC. 602- 258- 1440
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really doing here is a CEC for each entity, and then
each entity's project. So we are going to first | ook at
a CEC for Nogal es Transm ssion for the portions of the
project that it will construct. And then we will | ook
at a CEC for UNSE and the portions of the project it

wll construct. | thought that was the easier way to do
it.

And then one of the docunents we wll distribute
in paper formwas a red |line between the two, which you
wll see, | believe, ultimately what we ended up with
this norning is just term nol ogy changes. And to the
extent because UNSE has nore than one project, if you
will, a portion in the Nogal es interconnection and then
all of the upgrade, at tines we have duplicated
condi tions to nake them applicable to both.

CHWN. CHENAL: GOkay. | think that will be nore
clear as we go through it. And what you will be show ng
us, M. Quy, is a draft CEC that incorporates the
suggestions not only of the applicant, but also of the
parties, and al so picks up the CEC di scussion we had
regardi ng Border Patrol and the other natters, is that
correct?

MR QUJY: That's correct. | think it includes
every condition that | believe parties either proposed
or agreed wth.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Ckay. Yes, Menber Hamnay.

MEMBER HAMMY: |Is there the CEC on -- did they
load -- did you | oad a new version?

MR GQUJY: We have not | oaded a new version, but
we will distribute paper versions shortly.

MEMBER JONES: Excuse ne. So the tablets are
the old versions?

MR QUJY: That's correct.

MEMBER JONES: GCkay. Thank you.

CHWN. CHENAL: Menber Wodall.

MEMBER WOODALL: This is a question for Staff.
The applicants have indicated that the Kantor upgrade
project will not be built unless the Nogal es
i nterconnection project is built. Does Staff think that
there would be any nerit or value in referencing that in
either of the CECs?

MR, HAINS: Chairman, Menber Wodall, you raise
a very good point. It is one that is a challenging one
in various circunmstances where you have nultiple
projects that are contingent on other approvals. |
think nore recently what cane to m nd was SunZia, for
i nstance, where it was anticipated sone other projects
in the New Mexi co phase of the project would be
necessary in order to conplete the entire project as it
was proposed to the Commttee.

COASH & COASH, | NC. 602- 258- 1440
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Staff generally doesn't take a hard stance that
it is necessary to require that one project, in having
its CEC, a requirenent that another thing be done first
as a precondition in order to perfect the ability to
construct under the one that is in front of the
Commttee right now.

I would note that since both of these itens are
in front of the Commttee sinultaneously right now, I
think that does at |east informthose who are foll ow ng
the matter that these two were contenplated in the sane
context, that they are viewed as a conmmon project.

| don't know if that's responsive to the
question. | don't have any specific.

MEMBER WOODALL: Yes or no, do you think there
is val ue?

MR HAINS: | think there is a value on one
hand; | think there is a conplication on the other hand.
The question is does the conplication outweigh the
benefit.

MEMBER WOODALL: Ckay.

MR HAINS: And I'"'mnot in a position to say
that we actually value that benefit or view the upshot

nore than the conplication that it would introduce.

MEMBER WOODALL: | just wanted to get your
mat ure thoughts on this nmatter, M. Hains. | personally
COASH & COASH, | NC. 602- 258- 1440
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have no preference one way or the other, but | did want
the opportunity for Staff to opine.

MR HAINS: And we are not asking for that.
Thank you.

MR QUJY: So, M. Chairman, we have distributed
three, we wll |abel them as, exhibits for purposes of
the record, UNS-27, UNS-28, and UNS-29. UNS-27 is the
formof CEC for Nogal es Transmi ssion, UNS-28 is the form
of CEC for UNS Electric, and then UNS-29 is a conpari son
docunent between those two.

CHWN. CHENAL: All right. UNS- 29 was not, at
| east on ny copy, was not nmarked as such, but that's
fine.

MR, Q@QJY: That was an oversi ght.

CHWN. CHENAL: That's okay.

MR QUJY: The red |line should be UNS-29.

CHWN. CHENAL: 1| n case anyone el se doesn't have
it nmarked, that's 29. That's okay. No problem No
problem It is sinple math. |If there is three and the
first one is 27, that neans the unmarked one has to be
29.

MR QJY: So lastly, one other just context
point. What is on the screen then is UNS-27.

CHWN. CHENAL: Do you have a suggesti on,

M. @y, as to which docunent we shoul d be | ooking at,

COASH & COASH, | NC. 602- 258- 1440
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27 or 29, as we go through?

MR QJY: | think 29 is the one to | ook at. And
| don't have a red line reflecting the additional
condi tions that the Chairnman or others have offered, but
when we cone across that condition, it, if I recall, I
will point it out for purposes of the record. So I
woul d suggest we just go through UNS-27 |ike the
Commttee would normally do and then | ook at the red
line to see if we need to nake any changes to the second
one.

CHWN. CHENAL: GCkay. That's very good.

Menber Wbodal | .

CHWN. CHENAL: There is, a question was raised
we review the UNS-27, for exanple, there is referenced
two previous cases. Cbviously that will be deleted in

the final version, but that's just for reference right

Now.
So unl ess anyone has any comments, we just dive

intoit. So what we will dois -- if | can ask, who is

the master of the -- M. Quy, you are the nmaster of the

screen up there?
MR QJY: | am
CHWN. CHENAL: Al right.
Menber Wbodal | .
MEMBER WOODALL: As is typical, | would, | don't

COASH & COASH, | NC. 602- 258- 1440
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know if this is a notion or request, but | would think
it would be appropriate to authorize the Chairnan to, in
the final draft, nmake any technical and conforn ng

| anguage nodi fications so that we don't have to focus
our attention on typographical errors. And | don't know
how ny fellow Commttee nenbers feel about that. So I
guess if that's a notion, | nove that we authorize the
Chai rman to nmake techni cal and conform ng | anguage
changes to the final formof the CEC

MEMBER HAENICHEN: | will second that.

CHWN. CHENAL: | have a notion and second. Any
further discussion?

(No response.)

CHW. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. So | will be authorized to
make typographical and we will call scrivener's errors,
nonnat eri al changes to the docunent and technica
corrections.

M. Qy, if you could scroll down to |ines 20
t hrough 28. Does any nenber have any comrents regardi ng
t he | anguage on page 1, lines 20 through 28?

May | have a notion to approve.

MEMBER HAMMY: So noved.

MEMBER JONES: So nopved.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Wo noved?

MEMBER JONES: Russ.

MEMBER HAMMY: And Mary seconds.

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Next page, M. @Quy. |If | could
just ask, M. CGuy, get as nuch of the page as possible.

MEMBER WOODALL: M. Chair man.

CHWN. CHENAL: Yes.

MEMBER WOODALL: | was wondering. | don't know
if it is typical to make reference to application being
made for intervention and any rulings thereon. | know

that typically the Conmm ssion orders slap on a

procedural detail. And | am not suggesting that we do
that. | was just wondering what we typically do.
CHWN. CHENAL: | think typically we stay -- what

happened i n our hearing, which was, you know, we all ow
parties to intervene. | think it just reflects the
record.

MEMBER WOODALL: So we don't need to naeke a
specific reference to Marshall Magruder and the deni al
t her eof ?

CHWN. CHENAL: | think that's probably correct.

MEMBER WOODALL: Ckay, thank you. | just wanted
to ask what your preferences were.

COASH & COASH, | NC. 602- 258- 1440
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CHW. CHENAL: So lines 1 through -- let's
figure out how best to do this. Maybe we only get a
half a page up there. |If we get lines 1 through 14, and
then we will go 15 through 28, that m ght be sufficient.

All right. So we have lines 1 through 16 on

page 2.

MEMBER PALMER: Mbtion to approve.

MEMBER JONES: Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHW. CHENAL: Then we wll -- all right. Let's
just leave it there. Then we have |ines 20 t hrough 28,
page 2.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes, Menber Nol and.

MEMBER NCLAND: | think you have |left out

M. Palnmer. Ddn't we go to 17 previously? 14.

MEMBER JONES: | think we went through 14 so it
is 15.

MEMBER NOLAND: 15.

CHWN. CHENAL: Ckay. W don't want to forget
Menber Nol and, so nmake sure we have |ine -- okay, 14
t hr ough 28.

MR Q@QJY: M. Chairnman, if | may.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Yes, M. Cuy.

MR QJY: | don't recall. | wll point
sonething out here. So on line 24, 25 will have |isted
the parties who have intervened. Marshall Magruder is
not |isted because ny notes reflected that you treated
his filing as comments as opposed to a limted
appear ance or intervention.

CHWN. CHENAL: That's true.

588

MR. QUJY: But | have not checked the transcript.

CHWN. CHENAL: He was not allowed to intervene,
and there was actually a vote on it. He was denied
intervention status. | don't know that we need to
reflect that on the CEC. The record is pretty cl ear.

MEMBER JONES:. Chairnman, | go ahead and nove
t hat we adopt lines 15 through 28.

CHWN. CHENAL: GCkay. W have a noti on.

MEMBER WOCDALL: Ckay.

CHW CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes, Menber Nol and.

MEMBER NCLAND: | made the notion with regard t
M. Magruder and | didn't necessarily deny him
intervention. | made a notion that we consider his

COASH & COASH, | NC. 602- 258- 1440
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statenments as submtted, and that we would review them

CHWN. CHENAL: GCkay. | don't renenber exactly
what the | anguage was, but | think to put it in a
positive reference, | nean we appreciated M. Mgruder's
comments. W adnmitted into evidence his statenments
as -- his notion as a public statenent, and | think we
went through it extensively in the evidence. M. Beck
and ot hers went through question by question. So |
think we gave full consideration to M. Magruder's
comment s.

MEMBER WOODALL: Excuse ne, Chairman

CHWN. CHENAL: Yes, Menber Wbodall .

MEMBER WOODALL: | would like to get Staff's
perspective on this since they are going to be the ones
that are going to be preparing the final form of order.

Do you think we shoul d include Marshal
Magruder's denial of his participation and affirmative
statenment of what we did consider or not?

MR. HAINS: Thank you, Chairman, Menber Wodall.

I amnot the Commttee's attorney, so | can't
say what you are doing is the right thing or the wong
thing. | would say frompractice before the Conm ssion
it is typical in the orders that are presented to the
Conm ssion that they do reflect the procedural history
to the extent sonebody did request intervention and how

COASH & COASH, | NC. 602- 258- 1440
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it was resolved. | think it could be resolved sinply by
noting M. Magruder did file an intervention request,
and that, in lieu of granting intervention, his
intervention request was treated as a comment, and
that's how his matter was resol ved.

CHWN. CHENAL: And that would be fine.

MEMBER NOLAND: Chairman, that was ny point. He
couldn't be here, he couldn't be here by phone. | did
not nake a notion to deny himintervention, just to
treat his comments in a different manner since he coul d
not partici pate.

CHWN. CHENAL: Maybe we coul d, unl ess soneone --
| mean one possibility is to say M. Magruder filed a
notion for intervention, he was not granted intervention
status, but his notion was treated as public -- as a
st at ement .

MR QGUJY: And M. Derstine rem nded nme that the
applicants did receive the e-nmail fromhimessentially
W t hdraw ng, stating he was not going to be
participating, he would not be requesting to participate
after the fact unless the hearing proceeded in its
normal course at a later tine. | don't know that we
need to reflect that, but there is the concept of he has
i ntervened and we haven't ruled on it, | nean he
essentially said that | amnot planning to be there.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: M. Hains.

MR. HAINS: Yes, thank you, Chairnan.

And to piggy-back on the comments of M. Cuy, I
believe the transcript fromthe prehearing conference
also reflects that M. Magruder indicated on the record
at that point the sanme thing, to the effect if he was
not avail able and the proceeding did not proceed beyond
this week, he would not be going forward as a party to
this.

CHWN. CHENAL: So let's add sone | anguage. |
want to get the correct title of the docunent that he
filed. | amafraid | don't have that in front of ne.
But | think you can get that, M. GQuy. W can say that
M. Marshall Magruder filed, and give the title to the
document, was not granted intervention status, but his
notion was treated as public, as a public -- as a
statenent in witing.

MEMBER WOODALL: And M. Chairman, | believe
insertion of the absolute correct title for the notion
woul d be sonething that would be within your authority
to make technical and conform ng changes personally.

And | made this suggestion not only to
correspond with the typical procedural history that's
contained within the CEC, but out of consideration for
M. Magruder, to show that his information was
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presented. | think it is inportant that there be a
reference to that in the docunent.

CHWN. CHENAL: Maybe we refer to the statute but
we treat as a |limted appearance under the statute,
whi ch is 40-360. 05.

All right. M. Gy has added | anguage on
page 2, line 26, through page 3, line 3. And | should
probably read it for the record because nobody is going
to have it in front of him/looking at the exhibits.

So M. Guy added: On August 28th, 2017,
Marshal |l Magruder filed a notice of intent to becone a
party intervenor, paren, and initial comments on the CEC
application. M. Mgruder stated that he would not be
able to participate in the hearing and his request to
i ntervene was not granted. Hi s participation was
treated as a |imted appearance under A.R S. Section
40- 360. 05. The Conm ttee considered his comments during
t he heari ng.

So wth that additional |anguage, may | have a
notion to approve?

MEMBER HAMMY: So noved.

MEMBER JONES: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)
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CHWN. CHENAL: GCkay. Now, let ne stop for a
second. Now, when we refer to the lines that we are
| ooking at, it will not be in sync with the exhibits
t hat we have. So when soneone is reading the record,
and this was in the |ast hearing, when soneone is
reading the record, they are going to be hopel essly
confused because we are going to be referring to a
docket that they don't have in front of him

MEMBER WOODALL: M. Chair nman.

CHWN. CHENAL: | have a solution, | think. |
think if | could ask the applicant at the end of this
process to nake a copy of what we wll have revi ewed on
the screen, and we will make that UNS-30 in this case,
and so the record will be clear if sonmeone wants to
follow our cormments, they will have to | ook at Exhibit
No. 30, UNS-30, to follow the |lines that we approve.

Does t hat nmake sense?

MEMBER WOODALL: Chairman, may | ask --

CHWN. CHENAL: Yes.

MEMBER WOODALL: Is it possible you can put this
addi ti onal |anguage in a comment for the Wrd docunent,
and that way we know that it is going in there but we
can continue to just use this instrument? Just a
t hought. | have no preference.

CHWN. CHENAL: That's a word processing. |

COASH & COASH, | NC. 602- 258- 1440
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think it makes it a hard process. | don't know.  You
can ask M. Cuy.

MEMBER WOCDALL: Just copy and paste it into a
comment. It is just a thought.

MEMBER NOLAND: M. Chairman, | think that's a
little nore confusing for ne. It is a good suggestion,
but | think yours is better; for clarity.

MR QUJY: Wiat | did, based on Ms. Wodall's
suggestion, is there is a way to turn off what you j ust
made, so | did that. So now the |line nunbers are
reflective of the original exhibit. But |I have not
elimnated the change. So we could -- we can al ways --

MEMBER WOODALL: That's going to be helpful to
me as we go through the docunent. | understand the
Chai rman's proposal. That is helpful to ne now.

MEMBER NOLAND: Havi ng seen that, | understand.
| just, | amworried about what you said, sonmebody
review ng the docunent doesn't get what we were doing
wth what |ines.

CHWN. CHENAL: That's --

MEMBER NCLAND: Li ke anyone would want to read

VR. QUJY: | think we can al so do what the
Chai rman suggested, is at the end we coul d nmake the
final docunent a new exhi bit.

COASH & COASH, | NC. 602- 258- 1440
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MEMBER WOCODALL: To ne that nmakes a | ot of
sense. One, it wll help ne wwth nmy deliberations and
foll owi ng what we are doing, and yet there be a final
instrunent that has all of the comments.

MEMBER JONES: | concur. For ease while we do
this, | agree with that. So nunbers will match any
changes |li ke that, that we add, we can have the one copy
at the end. | don't know. The Chairman is thinking
about it.

CHWN. CHENAL: Well, nmy Committee has left ne in
the dust, which is not the first tinme that that happens.
| amtotally confused now W are referring to the |ine
nunbers. By addi ng | anguage, we are changi ng what is on
Exhi bit 27.

If you, M. Quy, put it -- delete, add the
| anguage and then we approve it, the approval will be by
lines. And then you delete the, kind of undo those, we
are back to what is in Exhibit 27. And we go through
this process, we are approving by lines. But we are
now, we are going to be confused, as to soneone reading
this transcript I think will be confused as to which
docunent they should be | ooking at, Exhibit 27 or
Exhi bit 30 in ny exanple.

MEMBER WOODALL: | guess what | amthinking is
that if we are going through this docunent and he is
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saving the changes in the ether, at any point during the
proceedi ngs he can pop that back in. |If we would say,
oh, ny goodness, what did we say before, M. GQuy wll
have it.

Il think it will just be easier to refer to a
mar ked docunent and see what we are goi ng, what changes
we are nmaking, and then at the end we will have a fi nal
red line version. It is just going to hel p, because
otherwse it is extrenely difficult to follow the
di scussions. That's just ny perspective, and | w ||
nmuddl e t hrough whatever the Conmttee wants to do.

MR JACOBS: | think if you have actually --
excuse for just -- | think if you actually have detail ed
di scussi ons about a specific portion and you are goi ng
back and forth between the markup and the original, it
is going to be confusing. So |I think the idea of having
an Exhibit 30 and just dealing with the markup the whol e
way through will ultimately prove it is all there and
you are tal king about what the actual docunent is.

CHWN. CHENAL: Yes.

MEMBER WOCDALL: But we are not going to have
the Exhibit 30 until the end of this process.

MR JACOBS: That's true, but it will be what is
on the screen.

MEMBER WOODALL: Anyone reading the transcri pt
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that's reading references to |lines and pages, this is
going to be confused.

CHWN. CHENAL: | don't --

MEMBER WOODALL:  Anyway, novi ng on.

CHWVN. CHENAL: | don't think so.
VEMBER WOODALL: | abandon the field.
CHWN. CHENAL: | don't think it will be

confusing, because at the end of the exercise, we wll
have a reference to page and |ine nunbers |ike we just
approved, and we will have Exhibit 30. And if you | ook
at Exhibit 30 at page 2 on line 26, you will see the

| anguage there. It wll all be there.

It won't -- | don't think it will be confusing.
It is just we don't know what it wll ook |like until
t he end, because we will be adding information. But I

think at the end it will be very easy to pull up Exhibit
30 and see exactly and follow it on the record. But
that's ny thought.

Menber Nol and.

597

MEMBER NOLAND: M. Chairman, for nine years we

have done it this way, and we have had no question about
it that | have heard, so..

MEMBER WOODALL: | abandon the field.

MEMBER NOLAND: But | think it is a good idea t

0]

have an Exhi bit 30. That's an i ssue we haven't had, and
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| think that's a good one.

CHWN. CHENAL: Let's just proceed with that for
now and keep the | anguage in there, and then this wll
evolve as we go through it. Al right.

So let's ook at |ines, page -- what page are we
on, M. @Quy? 3 -- this page 3, lines 1 through 17.

MEMBER JONES: | nove to approve.

MEMBER WOODALL: Second. So we are referring to
the line nunbers, we are referring to what is on the
screen, right?

CHWN. CHENAL: Yes.

MEMBER WOCDALL: Ckay.

CHWN. CHENAL: W have a notion. Do we have a
second?

MEMBER NCLAND: Second.

CHWN. CHENAL: Ckay, and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Thank you. Let's go
to page 3, lines 18 through 28.

MEMBER JONES: NMbve to approve.

CHWN. CHENAL: W have a notion. Do we have a

second?
MEMBER PALMER:  Second.
CHWN. CHENAL: Mdtion and second. All in favor
COASH & COASH, | NC. 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



LS CASE NO. 176 VOL IV 09/08/2017 599

say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Thank you.

Page 4, lines 1 through 16.

MEMBER PALMER: Move to approve.

MEMBER NCLAND: Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Al right. Let's go to page 3.
Let's do it, let's split the page in half, lines 15
t hr ough 28.

MEMBER HAENI CHEN: Page 4.
CHWN. CHENAL: Page 4, lines 15 through 28. Do

we have a notion?

MEMBER PALMER: Move to approve.
MEMBER JONES: Second.

CHW. CHENAL: All in favor say aye.
(A chorus of ayes.)

CHWN. CHENAL: M. CGuy, hold it right there if

you would. What | was looking for, and | didn't see it,

is there is a reference to the CEC route. | s t hat

defi ned?

VEMBER JONES: Deci ded both GPS - -
CHWN. CHENAL: No, no. W refer to the CEC

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL IV 09/08/2017 600

route in the docunent, and | just want to see if that
was defined anywhere. | believe this is a pretty
significant term

MR QUJY: So it is defined right here, the route
herei n approved for the Nogal es interconnection project
CEC route.

CHWN. CHENAL: | see. GCkay. Thank you.

Let's nove on to page 5.

MR QGQUJY: And let ne clarify. | don't want to
slow things down, but this may be a question later. So
a fewlines up, so this is issuing a certificate to
Nogal es Transm ssion for the 230kV transm ssion |ine.

So when we say the Nogal es interconnection project, and
we are tal king about Nogal es Transmi ssion CEC, it is a
CEC for that piece, the Gateway to U.S. -Mexico border
230kV transm ssion |ine.

CHWN. CHENAL: Right.

So | think we are on page 5, lines 1 through 14.

MEMBER HAENI CHEN: 1 through 9, maybe, because
t he conditions.

CHW. CHENAL: | amsorry. Wll, 1, let's go 1
t hrough 14. Because we won't go to the conditions yet.

MEMBER JONES: Mbove lines 1 through 14.

CHWN. CHENAL: Second?

MEMBER RI GA NS: Second.
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CHWN. CHENAL: W have a notion and second.

Now we wll go to the conditions, and we wll do
these one at a tine. So let's look at Condition No. 1.

Menber Nol and.

MEMBER NCLAND: M. Chairman, this is where |
felt we should nodify the | anguage for this condition on
line, what is now line 19, after including, conma, but
not limted to, conma.

CHWN. CHENAL: Very good.

MEMBER NCLAND: And | nove that we adopt that
condi tion as nodified.

CHWN. CHENAL: GCkay. And I -- just for the
record I think, and not only for this, but all the other
ones, the | anguage we wil|l be approving is the
substantive | anguage of the condition, but not the
reference to a previous siting case, is that correct?

I think we just had that -- had a conti nuing
under st andi ng that we approve the | anguage. And
M. Quy, you don't have to go through and del ete each

one, but | think we just understand as we go through

that we will -- that the notion as we approve the
| anguage will not include the | anguage of previ ous CEC
cases.

So we have a notion to approve Condition 1. Do
we have a second?

COASH & COASH, | NC. 602- 258- 1440
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MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 2.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes.

MEMBER NOLAND: On Condition 2, a little

di fferent | anguage, | amnot sure we need it, but just
in case you m ss anyone, | would, after the word by,
permts required by, | would add any governnment entity
having jurisdiction, commma, including but not limted
to, comma.

CHWN. CHENAL: Excell ent suggestion, Menber
Nol and. Yes, thank you.

Ckay. Hold -- okay.

W need to consider the FAA. And | am not sure
if in 1 and 2, you know, that should be added. | don't
renmenber the actual discussion. | thought we di scussed
we were going to add FAA in that.

MR QUJY: FAA is added later --

CHWN. CHENAL: Ckay.

MR QGUJY: -- to a condition that Staff proposed.

CHWN. CHENAL: GCkay. Well, then let's stick
wth No. 2 with the additional | anguage suggested by

COASH & COASH, | NC. 602- 258- 1440
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Menber Nol and.

May we have a noti on.

MEMBER NCLAND: M. Chairman, | nove we adopt
t he | anguage for Condition No. 2 as nodified.

MEMBER PALMER: Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Let's |look at Condition No. 3.
May | have a noti on.

MEMBER HAMMY: So noved.

MEMBER JONES: Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Let's | ook at No. 4,
Condition 4. Condition 4 is the condition that is being
proposed by the applicant based on our extensive
conversation on the record.

Menber Wbodal | .

MEMBER WOODALL: | would recommend that we
i ncl ude your title, Chairman Thonas Chenal .

CHWN. CHENAL: GOkay. To the Chairnman woul d be
fine. M nane doesn't need to be there.

MEMBER JONES: Move to approve.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

second.

second?

LS CASE NO. 176 VOL IV 09/08/2017 604

MEMBER HAMAMY:  Second.

CHWN. CHENAL: GCkay. W have a notion and a
Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Let's |ook at Condition 5.
MEMBER JONES: Move to approve.

CHWN. CHENAL: W have a notion. Do we have a

VEMBER HAMAMAY: Second.
CHWVN. CHENAL: Moti on and second. Al in favor

a say aye.

(A chorus of ayes.)

CHW. CHENAL: No. 6. W wll only be able to

| ook at the screen on a portion of 6. G ve us a nonent

to |l ook at the paper version.

second?

VEMBER JONES: Move to approve.
VEMBER NOLAND: Second.
CHWN. CHENAL: One second. | need to read 6.

All right. W have a notion. And do we have a

VEMBER HAMAMAY: Second.
CHWN. CHENAL: A noti on and second for

Condition 6. Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL IV 09/08/2017 605

Condition 7.

MEMBER JONES: Move to approve.

MEMBER HAMMY:  Second.

CHWN. CHENAL: You guys, | ama slow reader.

W have a notion and a second. All in favor say
aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay, Condition 7 is approved.

Condition 8. Do we have a notion?

MEMBER JONES: So noved.

MEMBER HAMMY:  Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 9.

MEMBER JONES: I nove to approve.

MEMBER NCLAND: Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Okay. Condition 10.
MEMBER JONES: NMbve to approve.
MEMBER WOODALL: Second.

CHWN. CHENAL: Ckay. Do we have a notion?

we have a second?
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VEMBER JONES: Yes.
CHWN. CHENAL: Moti on and second. Al in favor

say aye.
(A chorus of ayes.)
CHWN. CHENAL: Ckay, Condition 11.
MEMBER JONES: Move to approve.
MEMBER WOCODALL:  Second.
CHWN. CHENAL: Mdtion and second. All in favor
say aye.
(A chorus of ayes.)
CHWN. CHENAL: Okay. Condition 12.
MEMBER PALMER: Mbtion to approve.
MEMBER JONES: Second.
CHWN. CHENAL: W have a notion and second. All
in favor say aye.
(A chorus of ayes.)
CHWN. CHENAL: Condition 13.
MEMBER NOLAND: Mbove to adopt Condition 13.
MEMBER HAMAMY:  Second.
CHWN. CHENAL: W have a notion and a second.
All in favor say aye.
(A chorus of ayes.)
CHWN. CHENAL: Condition 14. Do we have a
noti on?
MEMBER HAMMY: So noved.
COASH & COASH, | NC. 602- 258- 1440
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MEMBER WOCODALL:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Al right. Condition 15.

MEMBER JONES: Move to approve.

CHWN. CHENAL: W have a notion. Do we have a
second?

MEMBER NCLAND: Second.

CHWN. CHENAL: Mbdtion and second. Al --

MEMBER WOODALL: | had --

CHWN. CHENAL: Menber Wodall.

MEMBER WOODALL: -- a question. And that is
they should be permtted to deviate, but we don't --
let's see.

MEMBER HAENI CHEN: Can't hear you.

MEMBER WOODALL: Ckay. So it says we are
permtted to deviate to address engi neering constraints
on one or nore private property -- private | andowners
properties and if you receive consent fromall
| andowners.

So that deviation would extend how far? | nean
there is no qualification there. That was ny -- and if
it is we have done this before, then | just had a
question regarding it, not that | am suggesting that

COASH & COASH, | NC. 602- 258- 1440
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they are going to be noving it mles away, because |
don't think they would. They haven't studied it.

MEMBER JONES: | think the question, a thousand,
was that within a thousand feet?

MEMBER WOCODALL: Right. But this suggests that
maybe the corridor, you know, outside of that thousand
feet. And there is no qualifier there. | just bring
that to folks' attention in case sonebody has a concern.

MEMBER HAMMY: Maybe just say deviate within
t he corridor.

MEMBER JONES: Yeah, deviate within the
corridor.

CHWN. CHENAL.: M. CGuy.

MR Q@JY: Wll, | nean the only conment to that
is, | agree this | anguage does not contain a
restriction, and if the Commttee wants to i npose a
restriction or include a restriction, then that nekes
sense.

Wthin the corridor probably isn't necessary,
because the applicant can be anywhere wthin the
corridor because that's what has been approved. So the
intent of this |language is to go outside the corridor if
the Comm ttee believes that's reasonable for -- this is,
again, this is the Nogal es interconnection portion of
t he project.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Menber Wodall.

MEMBER WOODALL: | was wondering --

CHWN. CHENAL: Can't hear you.

MEMBER WOCDALL: | don't know how to nmake it go.
Hel | o.

MEMBER JONES: This, M. Chairman --

MEMBER WOODALL: | was just wondering -- | am
sorry, M. Jones.

MEMBER JONES: No, | was just saying, while you
were getting the mke, | was going to ask if there was
an inference or, in terns of property owners, does it
need to be specific with regard to the State Land
Depart nent .

MEMBER WOODALL: M. Hains, what | was going to
ask you was does Staff have any input, useful or
otherwi se, with respect to this issue of nonquali fying.

CHWN. CHENAL: W prefer the useful.

MEMBER WOODALL: You are never going to get over
the ancient comment. You are going to pay for that for
awhile. | amj oking.

MR HAINS: Until you are really ancient.

MEMBER WOCDALL: Wn't be | ong now

MR, HAINS: Chairman, Menber Wodall, thank you
for the opportunity.

| assune you are referring back to the

COASH & COASH, | NC. 602- 258- 1440
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di scussi on we had about whet her sonet hi ng m ght need
substantial change if you are stepping outside the

noti ced parameter. One aspect of the substanti al
chal |l enge analysis first, you know, the notion is not,

it is not just that's what was noticed; it is whether
the notice and how it was expressed nmay have advertently
or inadvertently | ed sonebody to think they are okay,
they are in the clear and such.

So there is sone notion that people who are
right on the bubble, right on the boundary, that they
are cl ose enough where there is sone notion that, you
know, if it is like five foot outside the noticed
corridor, that mght be within what is contenpl ated as
sonet hi ng that woul d not necessarily be a substanti al
change.

To your point about whether sonething is small
enough deviation that it is still tolerable for a
substantial change analysis, | think | agree wth you,
there should be sone paraneters. |t would be reasonabl e
to have sonething like that in a condition of this sort.
| don't know what a good nunber woul d be.

| do take your point, and | recognize | was the
one who raised the issue in the first place, so | do
assune sone responsibilities for having highlighted this
in the first instance. Like | said, substantial change

COASH & COASH, | NC. 602- 258- 1440
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is an analysis that has to be perfornmed based on what is
actually contenplated to be done and what is going to be
done and what is bei ng approved expands beyond the scope
of what was originally requested. It did request a
1,000 foot corridor.

There are sone addi ti onal nuances to substanti al
change, though, that could permt -- for instance, an
incidental deviation, that it is not so substantial that
a person who is right on the bubble, for instance, if
you were right on the boundary of that thousand foot,
you know, you do know it could have been right on your
border, and that's cl ose enough where if you were paying
attention you should have known that it could, if it was
a matter of hopping over one side of the street to the
other side of the street, you are still within that

zone. So it was --

MEMBER WOCDALL: | under st and.
MR. HAINS: -- close enough.
MEMBER WOODALL: | understand what you are

sayi ng, but the question | was asking was a bit nore
preci se. Do you think we need to have a qualifier here?
And if, for exanple, M. Beck says, well, we would
definitely devi ate beyond X hundred feet, that would be
hel pful. | just wanted to bring up the discussion point
because you had raised the issue, and right now there is
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no qualifier here.

MR HAINS: | think it would be appropri ate;
however, |1 don't know what a good nunber would be. And
at the sane tine, when | say | think it woul d be
appropriate, |I think it would be appropriate froma
regul atory sense, froma sense of trying to police the
docunent, bearing in m nd, however, that an engineer's
perspective, when they build it, and with all due
respect to M. Beck and his prognosticatory skills in
terms of trying to forecast how nuch devi ati on he can
work with, and that engineers are able to work their way
around chal | enges, you know, to the extent we have the
resources to throw out and work within constraints, that
there still may be chal |l enges that nay exceed even what
they think right now they can do with the corridor.

That said, | amloathe to put in too tight of a
constraint on them

MEMBER WOODALL: | understand what you are
saying. But | was just wondering if the applicant had a
nunber and they said we definitely won't be devi ating
beyond that. But | don't see M. Beck expressing any
great enthusiasmfor pitching out a nunber.

So, anyway, | wanted to bring it up. And having
done that, | don't need to discuss it any further.

CHWN. CHENAL: Menber Haeni chen.

COASH & COASH, | NC. 602- 258- 1440
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MEMBER HAENI CHEN: M. Chairman, perhaps sone
| anguage |i ke should the applicant find the need to nake
an excursion outside of the approved corridor, he would
negotiate in good faith with the | andowner affected.

CHWMN. CHENAL: That's certainly a possibility.
You know, there is a safeguard in here that it is -- the
| andowners have to all consent. O course, | think the
concern is the nei ghbors of those | andowners who m ght
anticipate that, you know, it is going along the
corridor and then wake up one day and realize that their
nei ghbor over whose project it goes decided to push it
on the border and it inpacts nmuch nore substantially the
nei ghbors than had been anti ci pat ed.

MEMBER WOODALL: May | ask, would the Staff be
anmenabl e to sone nodification that says they will be
able to deviate and UNS, if they receive consent from
all | andowners who would be affected by the deviation
and provide notice to Staff -- would that be hel pful ?

MR- HAINS: And this would be rather than the
current configuration of the condition where the
notification to Staff under the condition as stated
ri ght now would be of the annual conpliance
certification, so instead we would get it before --

MEMBER WOODALL:  Yes.

MR HAINS: -- at the nonment when it happens?

COASH & COASH, | NC. 602- 258- 1440
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MEMBER WOODALL: Correct. And it would just go
in after affected by the deviation, commma, and provides
notice of the deviation to Staff within 60 days or
sonet hi ng.

MR HAINS: | think that woul d be appropriate.

MEMBER WOCDALL: Ckay.

CHWN. CHENAL.: M. CGuy.

MR Q@QJY: M. Chairman, | think if that's where
we |l and, ny comments are largely irrelevant, but | did
want to nmake sure -- | think you captured the intent of
this provision, is to address deviations that we may not
be aware of now, engi neering constraints, |andowners who
may not know it inpacts their property.

So the intent is, if you get consent from al
af fected | andowners, then you can deviate, even if it is
outside the corridor. So from an affected stakehol der
perspective, if you will, we are trying to capture that.

To the extent there is a boundary for it, |
think it is less of a notice to | andowner issue and
per haps nore of what evidence was before the Conm ssion,
in other words, what area do you consider from an
envi ronnent al perspective. You know, for exanple, we
had wi tnesses that testified that for a | ot of the
environnmental studies they had a one-ml e corridor they
| ooked -- half-mle corridor they | ooked at. And again,
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| am not suggesting put one mle in here, but I am
suggesting that that's what the evidence supports,
because the evi dence supports a study corridor from an
envi ronnent al perspecti ve.

CHWN. CHENAL: Menber Wodall.

MEMBER WOODALL: | was not suggesting that Staff
woul d have to approve or deny the nodification. This is
just kind of |ike a heads-up so that Staff knows while
it is happening, and it is really nore because there is
no qualifier here. So that's the only reason |I am
suggesting it. | amnot suggesting that Staff would
obj ect, oppose. It is just a notice provision.

MEMBER JONES: M. Chairman, just a question for
nyself. Everyone that was within the certain distance
of the point of the project, the exact |ine, not
w t hst andi ng the thousand feet w de corridor, would be
provi ded notice and opportunity to comment. | think, if
a half mle or quarter mle, that you put the signs and
notify those residents.

MR. QJY: The applicants invited residents
wthin half a mle to the open neetings foll ow ng
appl i cation.

MEMBER JONES: And that was based on the line
being in a certain configuration. So if you were to use
the line, can't we just use the sane paraneter and shift
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it out? And if soneone falls wthin that, they would
be, otherw se -- because if the project was as nodified,
t hey woul d have been notified originally. So it just
woul d shift in and out based on that centerline and the
half mle.

CHW. CHENAL: | amnot sure if there is a half
mle restriction on this, though.

MEMBER JONES: M point is, fromthe point -- if
peopl e outside that half mle didn't get notification,
if you shift it a quarter of a mle, for instance, then
there are people within that half mle of that new
| ocati on who never even were notified and never had a
chance to intervene or discuss it. So to protect their
interest, wouldn't it be prudent to at | east nake them a
notified party if that shifts by that nuch?

CHWN. CHENAL: | don't think that's getting to
the point | raised, as the neighbors who woul d be
affected, you know, nore than the | andowners, if they
agr ee.

So M. Hains, did you have a comment ?

MR, HAINS: Yes. And thank you, Chairnan.

And to your point, Menber Jones, that is the
probl em of substantial change, is the application is
al ready underway. Say it did nobve, as you suggest ed,
like half a mle or quarter ml e outside what was
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actually originally requested in the application. It is
too late now for a party to junp in and say, oh, | would
i ntervene now and | want to put on a case.

You are on the cusp of actually approving
sonmet hing right now They wouldn't be in a position to
preserve rights if they want to appeal what you actually
granted and such. That's the probl em substantial change
is concerned with. They never got the chance because
they are lulled, as the case may be, advertently or
i nadvertently. There is not necessarily a sense there
was sone purpose to do that, that's not necessary. It
iIs just that they would have been | ed to believe based
on what was applied for that, inplicitly or explicitly,
they don't have to worry if this is the boundary where
they are concerned wth.

Is that a fair explanation for you?

MEMBER JONES: ©Ch, yeah, | get it. It just
seens to be kind of a flaw in the process.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NCLAND: M. Chairman, | don't support
this condition, and | amsurprised | didn't catch it in
Case 173. It is a doubl e-edged sword for ne, because as
| complinmented TEP and UNSE, they don't request a
2500-f oot corridor. They are very conservative about
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their corridors.

But | believe the corridor has to be maintained,
because that's the | egal corridor that has been shown
that we have had the hearings on that has established
the half-mle notification. And so if there is a -- and
if the Corporation Comm ssion should decide to adopt the
policy, if there isn't a good one, on a slight deviation
that they could approve, | amokay with that. But | am
not going to support this condition.

CHWN. CHENAL: M. Cuy.

MR QUJY: M. Chairman, in talking with the
applicants for this project, we are agreeable to strike
this condition if it is causing this disconfort rather
than hang things on and Iimt and change, because for
this particular project we don't really think this is an
i ssue.

CHWN. CHENAL: It is a sensitive issue. | think
that's wise in this case. So we w |l make the proper
notion to strike that condition. But it raises a big
issue, and | amnot sure it is going to be a problem or
not on the next CEC we consider either, | just don't
know. But we can be sure it will cone up in a future
case. So | think it is a very good di scussion

So put your thinking caps on how to deal with
it. | don't knowif M. Hains or Ms. Davis, you know,
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if we make a record of what we believe on a particul ar
case is a nonmaterial deviation of -- let nme throw out a
nunber and say the next case we handl e, because the

t opography, we say, well, we think a deviation fromthe
corridor by a thousand feet, you know, or 500 feet in
this case, if there is an engi neering problemthat the
applicant encounters and we find in this case that that
woul d be a nonnmaterial deviation, what would be your

t houghts on sonething |ike that?

MR. HAINS: Chairman, Chairman, typically when
this kind of issue cones up it is addressed inside the
heari ng and, you know, sonetimes you wll solicit from
the parties a brief, as necessary, on an issue when it
has been highlighted there is a potential you m ght have
to have a substantial change in order to accommobdat e
that issue that was wasn't foreseen at the tine the
application was nade.

There are things that, even though it is --
would ordinarily be a substantial change, m ght
nonet hel ess survive that analysis. For instance, let's
say you have a change that is a deviation fromwhat was
noti ced, but the deviation entirely takes place on the
| and of one | andowner who is a party here and actually
knew about it all along. They can waive it. They can
agree. They are already here, they can preserve their
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rights if necessary. There are things |like that.

So, for instance, if it is like State Land,
State Land, if there was that issue, they know what they
are in for; they are here. |If there was contenplated a
substantial change in this proceeding, for instance,
they could evaluate it while they are here at the table
and deci de whether to put forward the case that they

felt was necessary to preserve their requirenents and so

on.
Again, it is going to depend on what the

circunstances are. It is kind of hard to anticipate

when we don't actually even know if it wll even occur.

That's the challenge here. And in terns of a going
forward solution, the only thing | can think of is ask
for the corridor you think you need. And | understand
what Menber Noland is -- | appreciate that. So, yeah.
That woul d be the only suggestion | have.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER HAENI CHEN: | nove we elimnate No. 14.

MEMBER WOODALL:  Second.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Menber Nol and.

MEMBER NOLAND: | believe exactly what M. Hains
has said, that in areas where there may be difficulty,
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that's where you ask for a larger corridor -- and we
have seen that -- and then taken it down in areas where
there is no antici pated issue.

Again, we have really not dealt with this issue,
not that it doesn't need to be, but | would think that
there should be sonme policy fromthe Corporation
Conmm ssi on that woul d oversee any slight deviation,
because we don't know if there is going to be one or
not. So thank you for letting ne comment on that.

CHWN. CHENAL: No, | think this is a very
important issue. And | tend to agree that the better
course is that the applicant cones in and has the
corridor they believe they need for problematic areas.
Maybe it is a larger corridor. WIlIl, we have a notion
and second.

MEMBER JONES: | just wanted to explain ny vote.
There have been initiatives passed that affect the
regul atory structure in this state with regard to
t aki ngs, and essentially w thout due process at | east.
And nmy opinion, if we were to | eave that clause in, we
make the people in near proximty subject to potenti al
taki ng wi t hout due process. And that's sonething I am
fundanental |y agai nst. So...

MEMBER HAMMY: It is not a taking if they
agree. M/ point is it is not ataking if all the
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| andowners agree. And if one | andowner says no, then
what does the applicant do? It goes back to the draw ng
board, correct? So the fact that you need 100 percent
of all landowners is your constraint. |If everybody
agrees, then there is no issue. R ght? | don't know

| am not a | awyer.

CHWN. CHENAL: Well, | think it is a conplicated
issue. But | think we have a solution in this case.

W have a notion and a second to renove
Condition 14. So all in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Yeah. | think it is conplicated.
| think this is a good discussion. Because we are going
to face this again.

Ckay. Any further comments by the nenbers on
Condi tion 147

Menber Hamaay.

MEMBER HAENI CHEN: W just picked up five |lines.

MEMBER HAMMY: So we m ght be back where we

start ed.
CHWN. CHENAL: So when we are | ooking at
Exhi bit 30, we will know exactly where we are supposed
to be.
Condi tion 15. Do we have a notion?
MEVMBER NOLAND: Mbtion we approve Condition 16.
COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: 15.

MEMBER NCLAND: 15, sorry.

MEMBER JONES: Second.

CHWN. CHENAL: Motion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Let's | ook at 16.

MEMBER PALMER: Mbtion to approve.

CHWN. CHENAL: Do we have a notion?

MEMBER RI GG NS: Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 17.

MEMBER JONES: NMbve to approve.

MEMBER NCLAND: Second.

CHWN. CHENAL: Ckay. Let's hold the press. |
made the m stake of | ooking at ny paper, and now t hat we
del eted a condition, the nunber on the paper on Exhibit
27 is different than what we are | ooking at on the
screen, which we Exhibit 30. So | ooking --

MR QJY: | thought | did not delete the nunber
for that very reason.

CHWN. CHENAL: Oh, okay. Gkay. Yeah. GCkay. |
amsorry. So we just approved 15, is that correct? And
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MEMBER JONES: And 16 and 17 is pending.
CHWN. CHENAL: 17 is pending. Gay. Excuse ne.

Ckay. Do we have a notion to approve 177

VEMBER HAENI CHEN: | nove.
VEMBER RI GE NS: Second.
CHWN. CHENAL: Moti on and second. Al in favor

say aye.

CHWN. CHENAL: Ckay. 18.

MEMBER JONES: Mbve to approve. This is one
that has the Federal Aviation Adm nistration regul ations
in this.

MEMBER HAENI CHEN: Il wll second.

CHWN. CHENAL: W have a notion and a second for
18. Al those in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. 19. Do we have a notion?

MEMBER JONES: So noved.

MEMBER PALMER: So noved.

MEMBER JONES: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: No. 20.

MR QJY: M. Chairnman.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Yes.

MR, QJY: Applicant has a few changes that we
woul d i ke to make to 20 before the Conm ssion considers
it; if you give us a few seconds, | will nake them

CHWN. CHENAL: Sure.

MR. QJY: That conpl etes our changes to 20 and
essentially it gets closer to the | anguage Staff
proposed but we think is |anguage that's nore typical
NOw.

CHWMN. CHENAL: Yes. |Is Staff confortable with
Exhibit -- or Condition 20 as revised?

MR HAINS: Chairman, yes. | think we would
prefer, in addition to the neasurenents, that they
actually do it as part of a study. | think that does
make nore sense to us.

CHWN. CHENAL: So is Staff confortable with the
| anguage that's reflected on what will be Exhibit 30,
UNS- 307

MR. HAINS: Yes, Chairnman.

CHWN. CHENAL: Ckay. Do we have a notion --

MEMBER HAENI CHEN: | nove.

CHWN. CHENAL: -- for Condition 207

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

COASH & COASH, | NC. 602- 258- 1440
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(A chorus of ayes.)

MR Q@JY: If | may, | have sone changes to 21 as
wel | .

CHWN. CHENAL: Yeah.

MR QUY: We will make them

That conpl etes our changes to 21. | think the
pur pose behind that is ny understanding i s sonetines
those transm ssion service agreenents are confidenti al
i n nature.

CHWN. CHENAL: Yeah, | renenber that froma
previous case. Ckay. So is Staff confortable with
Condi tion 21 as reflected on UNS Exhi bit 307

MR. HAINS: Yes, Chairman. M. Beck did address
that, and we discussed it, and that is consistent
wth -- in the SunZia matter it was the sanme concern.
And yeah, we are confortable with this nodification.

CHWN. CHENAL: Very good.

Menber Wbodal | .

MEMBER WOCODALL: So these would be submtted
pursuant to sone confidentiality agreenent with Staff or
not ?

MR QUJY: | think the concept was to be cl oser
to what the actual practice is, and so | think that is
typically what happens.

MR. HAINS: Chairman, Menber Wodall, wth

COASH & COASH, | NC. 602- 258- 1440
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regard to the contents of these agreenents, to the
extent that they may contain studies for CElIIl, the
critical energy infrastructure information, that wou
be covered under the relevant federal rule, but tot
extent they have conpetitive confidential material,
know, to the extent it is necessary, we wll enter t
appropriate confidentiality agreenents at such tine.

But in practice, typically what happens is
material is provided to Staff, and we will have a
nmeeting to discuss, to the extent that it, you know,
noted, and that it gets filed in the appropriate
shredder so that we do not have to retain a copy for
very long for record retention and for security
i nformati on purposes.

MEMBER WOODALL: So your answer, it would b
subject to confidentiality requirenents. Gay. Tha
you.

MR. HAINS: Yes.

CHWN. CHENAL: GCkay. So Condition 21, nay
have a noti on.

MEMBER JONES: A notion to adopt as amended

MEMBER WOODALL:  Second.

| d

he

you

he

t he

is

e

nk
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CHWVN. CHENAL: Moti on and second. Al those in

favor say aye.
(A chorus of ayes.)

COASH & COASH, | NC 602- 258- 1440

www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO

CHWN. CHENAL:

noti on?

MEMBER NCLAND:

CHWN. CHENAL:

MEMBER HAMMAY:

CHWN. CHENAL:

second. Al
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22, Condition 22. Do we have a

So noved.
Second?
Second.

Ckay. W have a notion and

| in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL:

MEMBER PALMER:

MEMBER JONES:

CHWN. CHENAL:

appl i cant.

2019 date?

Condi tion 23.
Motion to approve.
Second.

Just one question to the

What is the significance of the March 1st,

MR QGQUJY: Maybe M. Beck or M. Jerden can

conmment on

typi cally about

proceedi ngs |

think as a

that. But based on ny understanding, it is

15 nonths, 15 to 18 nonths i n nbst

have seen after the CECs are approved. |

practical matter, the significance is it

|l et' s enough things happen that it nmakes the filing

wor t hwhi | e.
mat eri al s,

that's the,

You have posted notice,

you perhaps acquired sone rights-of-way. So

as a practical matter, a good tine to do it.

CHWN. CHENAL:

just, maybe |

COASH &

COASH, | NC

| have no issue with the date.

| ook at the nore experienced nenbers of

602- 258- 1440
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the Commttee, if it has been a different practice as to

the date picked or -- Menber Wodall.
MEMBER WOCDALL: | have actually reviewed these
filings. And | agree that it would be better to have a

conpl i ance docunent that actually had nore detail to it,
because getting a piece of paper that says and not hi ng
has happened here and not hi ng has happened there, it is
a waste of everyone's tine.

CHWN. CHENAL: GCkay. So we have a notion and a
second on Condition 23. Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: 24.

MEMBER JONES: Move to approve.

MEMBER WOCODALL:  Second.

CHWN. CHENAL: W have a notion and a second.
Just before we vote on it, is there any other entity
t hat shoul d recei ve notice?

Menmber Pal mer, anything you can think of, sir?

MEMBER PALMER. No. That's good from ny
st andpoi nt .

CHWN. CHENAL: GCkay. W have a notion and a
second. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay, approved.

Condi tion 25.

COASH & COASH, | NC. 602- 258- 1440
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Menber Nol and.

MEMBER NOLAND: | amconfortable with the ten
years on this project. | think it is a |large enough
project that it is going to take sone tine. Wen I
heard yesterday about the rebuild project that we
approved in 2009 and they finished it in 2014, it was
not a hugely extensive project and it took that long, it
iIs nice to have that feedback sonetines to realize how
| ong these projects take. So in this case | am
confortable with the ten years.

MEMBER WOODALL: M. Chairman, | associ ate
nyself with Menber Noland's comments. |If the Conm ssion
doesn't like ten years, they always have the ability to
nodi fy the deci sion.

CHWN. CHENAL: Ckay. So we have a -- may | have
a notion.

MEMBER NCLAND: | nove that we adopt
Condi tion 25.

MEMBER HAENI CHEN:  Second.

CHWN. CHENAL: Mdtion and second. All in favor

say aye.
(A chorus of ayes.)
CHWN. CHENAL: GOkay. Condition 26.
MEMBER PALMER: Mbtion to approve.
MEMBER WOCODALL:  Second.
COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. 27.

MEMBER JONES: Mbve to approve.

CHWN. CHENAL: W have a notion. Do we have a
second?

MEMBER HAMAMY:  Second.

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Okay. Condition 28.

MEMBER JONES: Move to approve.

MEMBER PALMER:  Second.

CHW. CHENAL: | don't have a problemw th this
necessarily, but | amjust |looking at the |ist of folks
who receive notice in 28 and conpare it to Condition 24.
So that's the sane.

MEMBER JONES: It is not. Because in this one,
it goes in the docket or other parties, so it is nore
expansi ve.

CHWN. CHENAL: | don't have a problem | just
bring it out if anyone has a concern.

M. Qy.

MR QJY: The list of parties |ooks to be the
sane, Santa Cruz, Gty of Nogales, State Land, SHPO and

COASH & COASH, | NC. 602- 258- 1440
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Gane & Fish. But the nenber is correct that 28 al so
requires that it be provided to all parties in the
docket and all parties that made |imted appearance.
That's the difference.

CHW. CHENAL: | think it is inportant to point
out. So if there is no further discussion, nay | have a
notion to approve 28.

MEMBER HAMAMAY: Move.

MEMBER WOCODALL:  Second.

CHWN. CHENAL: Motion and second. All those in
favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 29.

MEMBER NOLAND: | nove the adoption of
Condi tion 29.

MEMBER JONES: Second.

CHWN. CHENAL: Motion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Very good.

So now we are in the findings of fact and
concl usions of |law portion of the CEC. Let's do them
one at a tine.

MEMBER JONES: Mbve to approve Finding of Fact,
Concl usi on of Law No. 1.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Do we have a second?

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Menber Wodall.

MEMBER WOCDALL: So since you are getting two
CECs, why do you need a reference? | may not be
followng this correctly, but why do you need a signing
Wth respect to the nanes of the other project in one
CEC?

| nean it says Nogal es interconnection project
and Nogal es Tap to Kantor upgrade project aid the state.
Wiy do you have both of themin there if they are two
CECs?

MR, QJY: So you may actually be | ooking at the
original, because the one on the screen | don't have
that. So I'm --

MEMBER WOCDALL: Ckay, | amsorry. | have great
difficulty reading what is on the screen. So thank you.

CHWN. CHENAL: Menber Wbodall, you shoul d be
| ooking at a correct version of the exhibit. Because it
only has the one project referenced.

MEMBER WOODALL: | am | ooking at UNS-29.

CHWN. CHENAL: W are on --

MEMBER HAMAMY:  27.

MEMBER WOODALL: | thought we were | ooking
through the red |ine. But anyway, okay.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: 29.

MEMBER WOODALL: That's what | was | ooking at.
Movi ng on.

CHWN. CHENAL: So we have a notion. Do we have
a second?

MEMBER HAMMY: Yes, | seconded.

CHWN. CHENAL: W have a notion and second for
Fi ndi ng of Fact, Conclusion of Law No. 1. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Finding of Fact No. 2.

MEMBER JONES: Move No. 2.

CHWN. CHENAL: W have a notion. Do we have a

second?

MEMBER HAENI CHEN: Second.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Motion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: GCkay. Finding of Fact No. 3.

MEMBER JONES: Move No. 3.

MEMBER PALMER: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: 4.

MEMBER JONES: Move No. 4.

MEMBER PALMER: Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Finding of Fact No. 5.

MEMBER JONES: Move No. 5.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NCLAND: | nopbve we adopt the CEC for Case
No. 176 for the Nogal es Transm ssion |ine as nodified.

CHWN. CHENAL: | believe it is the -- hold it.
| believe it is the Nogal es interconnection project.

MEMBER NOLAND: | nterconnection project as
nodi fi ed.

MEMBER JONES: Second.

CHWN. CHENAL: So we have a notion and a second.
Let's have a roll call vote, please, starting with
Menmber Drago. |If you wanted to nake any comments,
pl ease proceed.

COASH & COASH, | NC. 602- 258- 1440
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MEMBER DRAGO Before | do, | have a question

and | amnot sure if the -- sorry. | amnot sure if it
is the time to corment. But during the week we had a
correction that was needed on this placemat. Renenber
this?

CHWN. CHENAL: GCot to talk into the m crophone.

MEMBER DRAGO  There was a correction needed on
the placemat, Exhibit UNS-16. When does that get
updat ed?

CHWN. CHENAL: M. Cuy.

MR QGUY: W can update it to replace -- the
correct information, corrected nunbers, was in
Ms. Darling's presentation. So we have the correct
information in the record. So we weren't planning to
file an errata to the placemat. | nean if the Commttee
wants us to, we can certainly do that.

MEMBER DRAGO. | woul d suggest we do if someone
| ooks back at the application.

CHW. CHENAL: So we will ask the applicant to
provide a revised placemat as the exhibit. | am seeing
that the applicants' attorneys are noddi ng.

MEMBER DRAGO. Thank you.

Menmber Wbodal | .

MEMBER WOODALL: And | am assum ng that the
pl acemat, we are basically tal ki ng about a docunent; we

COASH & COASH, | NC. 602- 258- 1440
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are not tal king about naking duplicate | am nated

pl acenents.

MEMBER DRAGO | would agree with that.

MEMBER WOODALL: Ckay. | just want to nake
sure.

MR QUJY: We will file an errata to Exhibit
UNS- 16.

CHWN. CHENAL: That would be sufficient. GCkay.

We have a notion to approve the CEC for the
Nogal es i nterconnection project, Case 176. Has there
been a second? | am sorry.

MEMBER JONES: | said second.

MEMBER HAENI CHEN: Rol | call.

CHWN. CHENAL: Now we are doing the roll call
So Menber Drago, if you have any comments, nake them
ot herwi se vote aye or nay, we would appreciate it, and
we will go through the roll call

MEMBER DRAGO.  Approve.

MEMBER RI Gd NS:  Approve.

MEMBER JONES: Aye.

MEMBER WOODALL: Aye.

MEMBER HAMAMY:  Aye.

MEMBER HAENI CHEN: Aye.

MEMBER PALMER:  Aye.

MEMBER NOLAND: M. Chairman, are you going to

COASH & COASH, | NC. 602- 258- 1440
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call the nanes so we know who is voting?

CHWN. CHENAL: | believe the court reporter has,
Colette has that. But namybe, yeah, so far we have
everyone has said aye, Menber Drago, Menber Ri ggins,
Menber Jones, Menber Wodall, Menber Hamnay, Menber
Haeni chen, Menber Pal mer.

And now, Menber Nol and.

MEMBER NOCLAND: M. Chairman, | would |like to
explain ny vote.

CHWN. CHENAL: Sure.

MEMBER NOLAND: M. Chairman, | want to thank
the Corporation Comm ssion Staff for being a part of
this hearing. | find their input is inportant and it is
hel pful, and | appreciate it. So with that | vote aye.

CHWN. CHENAL: Thank you.

And | al so echo the conmplinents to Staff. |

think it is very hel pful to have their participation in

these proceedings. It is very helpful to have that
perspective. It gives ne confidence in sone of these
tricky areas. | won't conplinent the applicant yet

because we have another one to go through.

| vote aye as well.

So we have a previous notion to all ow ne to nake
any scrivener, you know, technical revisions -- or
nont echni cal revisions, scrivener's errors and such.

COASH & COASH, | NC. 602- 258- 1440
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So, you know, if the applicant wll provide ne a | aw
review edited version that | -- it is appropriate for
signing, | will reviewit and we will get it filed with

t he Corporation Comm ssion forthwth.

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NCLAND: WAs that vote nine to zero?

CHWN. CHENAL: Yes.

MEMBER NOLAND: Thank you. Can you tell that I
was once the parlianentarian of the senate?

MEMBER HAENI CHEN:  Yes.

CHWN. CHENAL: | appreciate it.

How about if we just take a 10-m nute break here
and then we will proceed with the next CEC, which |
expect wll go very quickly.

(A recess ensued from10:43 a.m to 11:06 a. m)

CHWN. CHENAL: All right. Let's go back on the
record. And | need to do a couple things on the CEC we
j ust approved.

| think for clarity, we should -- | should ask
for the Commttee to confirmthat the CEC we approved
was for Nogal es Transm ssion, LLC, with respect to the
Nogal es i nterconnection project. And | think I just
would li ke the Commttee just to confirmthat that's the
CEC t hat was approved, so...

COASH & COASH, | NC. 602- 258- 1440
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MEMBER JONES: | will nove to confirmas you
just related it to us.

MEMBER WOCODALL: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Gkay. Thank you for that. |
think the record is clear.

Now, we have to go and | ook at the Exhibit A I
don't know how many exhi bits, Exhibit A and Exhibit B to
the CEC. W approved the CEC and they are referenced,
but | think to make the record cl ear we shoul d approve
the actual exhibits. And Exhibit Ato the CEC we just
approved, M. Quy, would you describe what it is that we
are | ooki ng at.

MR QGUY: VYes. Exhibit Ais a five-page
docunent. It contains on the first two pages a | egal
description of Alternative 3 that was before the
Commttee for the Nogal es connection. And, in fact, it
still says Alternative 3, which | guess we could -- we
could |l eave Alternative 3 there if you want the record
to reflect that's the one that was approved, or in the
final version, if we want to stri ke through
Alternative 3 and call it the approved CEC route, that's
a scrivener's change you can probably nake.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL IV 09/08/2017 641

CHWN. CHENAL: Let ne ask the Commttee if there
is a preference.

MEMBER JONES: M. Chairman, | would like to --
| think it would just be | ess confusing. Because
initially when | was reading in front of the CEC, it did
refer to which alternative. | noticed fromthe handouts
that that's what it in fact was. But | think it would
be nmuch clearer to soneone substantively reading this --

CHWN. CHENAL: To keep the | anguage, keep
Alternative 3 in there?

MEMBER JONES: Yes, M. Chairnman.

CHWN. CHENAL: Does anyone on the Commttee
di sagree with that?

(No response.)

CHWN. CHENAL: Ckay. So | think the consensus
is we will keep Exhibit -- or Alternative 3.

MR QUJY: So we will just finish the
description. The first two pages are the |egal
description. And | believe this is probably the first
tinme the Commttee has seen the | egal description. But
that's what the first two pages are.

The next three pages are the nmap or the
schematic. And this is the same exhibit, | don't have
t he exhibit nunber in front of nme, but the sane exhibit
we distributed, the applicant distributed yesterday as

COASH & COASH, | NC. 602- 258- 1440
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an exanple of what type of diagramcould go in the back
of a CEC. And so this is the three-page map show ng
Alternative 3 with the thousand-foot corridor in all

pl aces except where it cones near the CNF | ands.

MEMBER JONES: M. Chairman, do you need a
notion to adopt, or what?

CHWN. CHENAL: Yes, but not quite. GCkay. So
that's what we just | ooked at, is the Exhibit A, is that
correct, M. Quy?

MR QUJY: That's correct.

CHWVN. CHENAL: Before we vote on that to confirm

it, there is an Exhibit B that's attached. And that's

the -- you explain what that is.
MR, QUJY: Exhibit Bis the letter that -- so
entitled wildlife -- it is entitled Hearing Exhibit

UNS-11A, WIdlife and Vegetation Mtigation Measures,
Ari zona Gane & Fish Departnent. That's the cover page.
Then the actual docunent is the letter that
Arizona Gane & Fish sent to the Chairnman of the Line
Siting Commttee on August 23rd, 2017, and it contains
the various mtigation neasures that the applicants have
agreed to i nplenent over the entire project, both
Nogal es's i nterconnection as well as the upgrade.
CHWN. CHENAL: GCkay. So let ne ask Menber
Nol and i f we should take Exhibit A separately or do

COASH & COASH, | NC. 602- 258- 1440
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Exhibit A and B at the sane tine. Does this matter in
parlianentary procedure?

MEMBER NCLAND: No problemincluding both. They
are already included in the CEC, so they have been
referenced and | have no probl emincl udi ng bot h.

CHWN. CHENAL: Maybe we just do a notion.

MEMBER JONES: Yes, | will nove that we adopt
both Exhibits A and B to the CEC for the Nogal es

pr oj ect .

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Ckay. W have a notion and
second. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Thank you.

So M. CQuy, let's nove then into the next CEC.
And naybe you can give the precise description of the
CEC so, when we vote on it later, the record will be
clear. W wll be |ooking at UNS-28, but then as -- if
any corrections are made to the docunent we wll be
| ooki ng at on the screen, that docunent wll| becone
UNS- 31.

MR, QUJY: That is correct, although let ne
suggest at |east for your consideration that we shoul d
| ook at UNS Exhibit 29, which is the docunent that
conpares the CEC the Conmttee just approved to the
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docunent that you would be review ng and consi deri ng,
because then all you are |ooking at is the differences
at that point.

MEMBER HAENI CHEN: M. Chai r man.

CHWN. CHENAL: Menber Haeni chen.

MEMBER HAENI CHEN: Referring to the statenent
M. Quy just nmade, do you nean it conpares to the
anended thing that we just approved? You have already
made changes in 29.

MR QUJY: No. That's a great clarification. W
have not made the changes to the CEC for UNS Electric
that the Commttee just approved for the CEC for Nogal es
Transm ssion. But we, of course, are agreeable to that,
and so we would need to revise -- we can very easily
revise the CEC for UNS Electric to conform and refl ect
all the changes that have already been made. And then
what this red line shows in UNS-29 are the differences
the applicant actually proposed in the two different
CECs. For exanple, you can see on the title the red
line reflects that Nogal es Transmi ssion, LLC is stricken
t hrough and UNS El ectric is added.

MEMBER HAENI CHEN: So you don't feel there is
any confusion we m ght encounter then as we nove
t hr ough?

MR QJY: | amsorry, | didn't understand the

COASH & COASH, | NC. 602- 258- 1440
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questi on.

MEMBER HAENI CHEN: Wl |, seeing as how you are
not really conparing apples to apples, | was just
wondering if there is any chance we m ght be confused,
or will you just point out each tine the changes we nade
just before the break woul d i nmpi nge upon our deci sion?

CHWN. CHENAL: One suggestion is if we go
through the red |line version of the CEC to conpare the
CEC to the previous one as drafted. And then we maybe
| ook at the changes we nade to the previous one and j ust
vote on those at the sane tinme just as a group, and just
adopt all those changes to the new CEC. Does that make
sense”?

MEMBER JONES: | have a question. And | went
through the red line and it woul d appear that the
changes are those to the nomencl ature required for the
techni cal portions, the actual equi pment and structures
to conformto what we have heard in testinony, and the
nane changes as well as the description of the project.
O herwise it would appear to ne that everything else is
t he sane.

Are there any changes, M. Quy?

MR. QUJY: There are not. W were able to

elimnate all changes that you would -- different
condi ti ons depending on the project. So everything is
COASH & COASH, | NC. 602- 258- 1440
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nonencl ature, names of conpani es.

There are sone new paragraphs because, for
exanpl e, a notice provision, if you were to notify the
cities that may be affected by a reroute or extension,
you only have to notify the cities near that project as
opposed to both. So sonetinmes you had to duplicate
par agr aphs.

MEMBER JONES:. But those are changes that are
due to the route differences.

MR QUJY: That's right.

MEMBER WOCDALL: So you are going to elimnate
t he deviation condition fromthe CEC, correct?

MR QJY: Yes. M understanding fromthe
suggestion earlier is we would inplenent all changes
that the Conmttee approved, all changes to this new CEC
UNS- 28 that were nmade to 27.

CHWN. CHENAL: So let's do as you proposed,

M. Guy. We wll go through and approve the | anguage of
what is UNS -- | guess |looking at UNS-29. Let's go
through and just do -- | don't think it wll take | ong
to go through and approve the | anguage of the CEC and
the conditions. And then we will, maybe as a group,
adopt the substantive changes we nade to the previous
CEC and those will apply to this one. And | don't know
if we have to go through each change; we can just adopt
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themas a group, and that way it wll be clear, unless
anyone feels we should do it anot her way.

Menber Haeni chen.

MEMBER HAENI CHEN: Just rem nd the other
Conmm ttee nenbers we did actually drop one provision.

MEMBER JONES: That's why | woul d suggest the
notion would be nore that this would conformto the one
we just approved, so any changes would be reflected in
this one.

CHWN. CHENAL: Yes.

MEMBER JONES: Ckay. Thank you, M. Chairman.

CHWN. CHENAL: Let's go through, M. Qy, and
let's just go with what we are | ooking at, UNS-29. And
what, if we nmake any -- well, | don't know what changes
we are going to nmake to this if we do it the way |
proposed it, but you will create -- that will be UNS-31.

MR QJY: Yes.

CHWN. CHENAL: Ckay. Let's do it by page. And,
you know, we wll split it lines 1 through 14 and 15
through 28. So page 1, lines 1 through 14.

MEMBER JONES: NMbve to approve.

MEMBER WOODALL:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)
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CHWN. CHENAL: Ckay. Page 1, line 15 through

28.

MEMBER HAMAMAY: Move to approve.

MEMBER JONES: Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Page 2, lines 1 through 14.

MEMBER JONES: NMbve to approve.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: GCkay. Lines 15 through 28.

MEMBER HAMAMAY: Move to approve.

MEMBER WOODALL: Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Let's take a tine-out right here.
This is the first change the other CEC now has, which is
the treatnent, the | anguage we added with regard to
M. Magruder. M suggestion is we continue to go
t hrough this, approve it, and then supplenent on top of
that en mass any changes we nade to the previous CEC

COASH & COASH, | NC. 602- 258- 1440
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So we are at page 3, lines 1 through 14.
MEMBER JONES: Move to approve.
MEMBER NCLAND: Second.

MR QUJY: It mght be helpful, I will at |east
explain the red lines. | think once the Commttee
under st ands what the changes are, then it will nake even

t he subsequent changes go faster.

So if you look at lines 2 through 7, the change
in the conpany nanme obviously fromthe Nogal es
Transm ssion to UNSE, and then the change in which
projects the certificate approves. In the case of UNSE,
it is constructing both Nogales Tap to Kantor upgrade
project and a portion or, as the certificate says, the
foll ow ng conponents of the Nogal es interconnection
project, the Vail to Valencia 138kV transm ssion |ine
and the Gateway to Val encia 138kV |i ne.

Those are the changes on lines 2 through 6. And
then all you see on lines 9 through 14 is the addition

of the description of the Nogales Tap to Kantor upgrade

pr oj ect.
CHWN. CHENAL: Ckay. So we have a notion to
approve page 3, lines 1 through 14. Do we have a
second?
MEMBER HAMAMY:  Second.
CHWN. CHENAL: W have a notion and second?
COASH & COASH, | NC. 602- 258- 1440
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Al those in favor

(A chorus of ayes.)

CHWN. CHENAL: Ckay.

28.

VEMBER JONES: Move to approve.
VEMBER WOODALL: Second.
CHWN. CHENAL: W have a noti on and

those in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay.

14.

say aye.

Page 3, l|ines

Page 4, |ines

MEMBER WOODALL: Move to approve.

VEMBER PALNMER: Second.
CHWN. CHENAL: W have a noti on and

those in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL.: Page 4,
MEMBER JONES: Move to approve.
VEMBER WOCODALL: Second.

second.

1 t hrough

second.

l'ines 15 through 28.

CHWN. CHENAL: W have a noti on and second.

those in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL.: Page 5,
MEMBER JONES: Move to approve.
VEMBER WOCODALL: Second.

COASH & COASH, | NC
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CHWN. CHENAL: W have a notion and second. All
those in favor say aye.

(A chorus of ayes.)

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Yes, Menber Nol and.

MEMBER NOLAND: And if you notice, we are
referencing Exhibit Ain that particular portion. Wuld
you like to al so have an approval of Exhibit A as
i ncluded in this?

MEMBER JONES: It is on line 16 of page 5,

M. Chai r man.

CHWN. CHENAL: Menber Nol and, you are asking to
approve the exhibit itself?

MEMBER NOLAND:  Yes.

CHWN. CHENAL: Yes.

MEMBER JONES: So in the -- for exanple, to
approve lines 15 through 28 | would include in the -- to
approve Exhibit A

CHWN. CHENAL: W have a notion. Do we have a
second?

MEMBER NCLAND: Second.

CHWN. CHENAL: W have a notion and second. Al
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Page 5, line 15 through 28. And

COASH & COASH, | NC. 602- 258- 1440
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allow you to read the additional |anguage before we have
a notion.

MR. JACOBS: Excuse ne, M. Chairman. Can | ask
a question?

CHWN. CHENAL: Yes.

MR JACOBS: And this is just a technical
detail. The way it is described, the corridor, the way
it looks on the map, ny understanding is it is a
straight line along the west side of WInot Road -- and
this is not about the state trust land. There is no
state trust land on either side there. And that is on
t he west side.

When you read the physical description, | was
just reading it in this paragraph, it sounds |like there
is an upside down L where it is crossing the street.

And | don't think that's what actually it does. It

tal ks about starting on the west side and then going --
starting west side, going to the east side. You know,
the strip is all on the east side.

So when it is described in this paragraph, |
don't think that actually matches what the | egal
description is, which is all along existing route on the
east side of the street.

If I amwong, | apol ogize, but they don't match
when | just read it.

COASH & COASH, | NC. 602- 258- 1440
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MR QUJY: We do believe the narrative nmatches
the map, but they will sort through.

MR JACOBS: | can withdraw that; if that's not
correct, | can w thdraw that.

CHWN. CHENAL: Well, what is correct? Does the
narrative as described on page 5 match where the line is
going to be placed initially along the west side of
W Il not and crossing over to the east side? Line 26 |
think is what we are tal ki ng about.

MR QJY: M. Chairman, the narrative on the
screen, page 5 of the Exhibit 29, that is correct.
That's what has been in the record, that's the evidence.

Where the di screpancy may be -- and we just need
to confirm-- is in the Exhibit B, which is the | egal
description. The legal description my not match this
narrative, and we will look into that. But it would be
a mnor change in the nature -- and the point is the
narrative tal ks about the starting point -- and | am
| ooking at |lines 25, 26, 27 -- the narrative tal ks about
the first pole of the line starting on the west side of
W1 not Road and then crossing WInot Road and headi ng
south. That is correct. That's what exists today. But
the | egal description may not reflect that.

CHWN. CHENAL: And |I am |l ooking at UNS-28. In
| ooking at Exhibit B, the map, the map seens to track

COASH & COASH, | NC. 602- 258- 1440
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the narrative that we see on page 5 and -- it does not
track the narrative on page 5, because the way | am
reading the map, the line fromthe south, from Nogal es
Tap, is exclusively on the east side of WInot Road,
whereas the narrative indicates that it begi ns, goes
south of the Nogal es Tap on the west side of WIlnot, and
crosses over to the east side. So it seens |like the nap
is al so somewhat inconsistent with the narrative.

VEMBER JONES. M. Chairman, | am wondering if
we were to -- if the narrative is -- all parties agree
that the narrative is correct, then on the next page,
page 6, where we approve and include as Exhibit B in the
notion, to include that the exhibit would conformto the
narrative, and then they could nake what ever changes or
adjustnents to it.

CHWN. CHENAL: Sure. | think that's what we

wll do. Way to go, Menber Jones.

Let's nmake sure the applicant -- let's get the
story straight, and we wll nake sure the | anguage and
the map all sync up with that. Let's give thema mnute

to make sure they are..

MR QUJY: M. Chairman, | think Menber Jones
suggestion would work from our perspective. W do
believe the narrative is correct. It is in the
docunent. W think the | egal description and the map
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are probably not correct at the beginning point. So we
can conformthat to the narrative.

CHWN. CHENAL: Ckay. M. Jacobs, any further --
t hat was a good catch. Thank you for that.

MR, JACOBS: No, that sounds great. Thank you.

CHWN. CHENAL: So Menber Jones, would you make
your notion. Let's stick wth the | anguage on page 5,
t hough, lines 15 through 28.

MEMBER JONES: | just nove to approve that
| anguage and then the notion on the exhibit.

CHWN. CHENAL: Let's do one page at a tine. So
we have a notion to approve page 5, lines 15 through 28.
Do we have a second?

MEMBER HAMAMY:  Second.

CHWN. CHENAL: A notion and second. All in
favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Thank you.

Now let's go to page 6, lines 1 through 12.

MEMBER JONES: M. Chairman, | nove that we
adopt line 1 through 14, and direct that we adopt
Exhibit B and direct that it conformto the | anguage on
page 5 previously approved at |lines 15 through 28 on
page 5.

CHWN. CHENAL: W have a notion. Do we have a
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second?

MEMBER HAMAMY:  Second.

CHWN. CHENAL: Any further discussion?

(No response.)

CHWN. CHENAL: All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Very good.

Now we go to conditions. Let's |ook at
Condi tion 1.

MEMBER NCLAND: M. Chairman.

CHWN. CHENAL: Menber Nol and.

MEMBER NOLAND: | am assum ng that ny changes,
including, but not limted to, on both Condition 1 and 2
w |l be included.

CHWN. CHENAL: Yes. And | think the way to do
that, Menber Noland, | think is if we approve these
conditions and then we go back and we do a notion to
make all the changes that we nmade to the previous, to
the conditions that is, all the changes we nade to the
conditions to the previous CEC wll also be nade to the
conditions in this CEC, including the deletion of one of
t he conditions, would be an easy way to do that. And
that woul d pick up, for exanple, the change that you are
referring to.

MEMBER NOLAND: Ckay, thank you.
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MEMBER HAENI CHEN: Then, if we are going to do
that, we don't even have to go through one at a tine; we
can just do that right now

CHWN. CHENAL: Well, | think there nay be sone
conditions in this CEC that are different than the
condi tions in the other CEC

MEMBER HAENI CHEN: Ckay. You have got to be
careful on the wording of applying all the changes made
to the other or apply to the ones simlar or the sane in
this one. Do you see what | am sayi ng?

MEMBER NCLAND: M. Chairman.

CHMN. CHENAL: Menber Nol and.

MEMBER NOLAND: | just prefer to say that we
would |i ke to have the | anguage that was included in the
previous CEC for Condition 1 and 2 added to the CEC.

MEMBER HAENI CHEN: | think go one at a tine.

CHWN. CHENAL: Let's do themone at a tine. Can
| ask the applicant to put up on the screen, can we have
|i ke a conparison so we can see the changes so, as we go
t hrough, we can nmake sure we approve the appropriate
| anguage?

Thank you. | think this is a better way to do
it. | agree with Commttee nenbers who suggested we do
it one at a tinme and have the | anguage in front of us.

Now, the cleanest way to do it is to nake the
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changes as we did in the previous case. Menber Nol and,
| will defer to you how to nove the condition with the
changes you would like. [If you want to restate it and
actual ly say the | anguage you want to include, that's
fine.

MEMBER NOLAND: Thank you, M. Chairnman.

I would adopt Condition 1 with the inclusion
after the word including, on line 19, comm, but not
limted to, comma. AmI| on the right one?

CHWN. CHENAL: Yeah.

MEMBER NCLAND: Thank you.

MEMBER JONES: Second.

CHWN. CHENAL: Hold it.

MEMBER PALMER: M. Chairman.

CHWN. CHENAL: Yes.

MEMBER PALMER: What if we were to notion
adopti on of the | anguage in UNS-29 and i nclude changes
approved from UNS-30 in that | anguage, would that be a
clean way to do it?

CHW. CHENAL: | think it would be clean. It
woul d save M. Quy the superhuman task of adding the
| anguage at this time on a split screen. W could just
do it by notions. |Is that okay with the other nenbers?

MEMBER WOODALL: It is okay wwth ne. And since
we have already given you the authority to nmake
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techni cal and conform ng | anguage changes, if there are
any errors that you note, you can certainly take care of
t hose for us.

CHWN. CHENAL: Okay. So | just wanted to clear
t hat up before Menber Jones -- before we just went ahead
and started approving it.

So Menber Nol and, you nade a notion to approve

Condition 1 incorporating the sane changes made in

UNS- 30.
MEMBER NCOLAND: Correct.
CHWN. CHENAL: Condition 1, do we have a second?
MEMBER HAENI CHEN: Second.
CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Condition 2.

MEMBER NCLAND: M. Chairman, | woul d nove that
we adopt Condition 2 as anmended by addi ng the | anguage
after required by any governnent entity, and that being
jurisdiction, including, but not limted to.

CHWN. CHENAL: Okay. We have a notion. Do we
have a second?

MEMBER JONES: Second.

CHWN. CHENAL: Motion and second with respect to
Condition 2. Al in favor say aye.
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(A chorus of ayes.)

CHWN. CHENAL: GCkay. Condition 3.

MEMBER JONES: NMbve to approve.

MEMBER NCLAND: Second.

CHWN. CHENAL: Modtion to approve Condition 3,

and second. Al in favor say aye.

adopti on

| anguage

(A chorus of ayes.)

CHWN. CHENAL: And Condition 4.

MEMBER PALMER. M. Chairman, | nove the

of Condition 4 with the inclusion of the

and changes made i n UNS- 30.

CHWMN. CHENAL: Condition 4 to UNS-307?

MEMBER PALMER:  Yes.

CHWN. CHENAL: GCkay. W have a notion and a

second with respect to Condition 4. All those in favor

say aye.
(A chorus of ayes.)
CHWN. CHENAL: Was there a second for, to --
MEMBER NCLAND: Second.
CHWN. CHENAL: GOkay. Menber Nol and, second.
Condi tion 5.
MEMBER PALMER: Mbve the adoption of

Condi tion 5.
MEMBER JONES: Second.
CHWN. CHENAL: Let's get both up.
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MEMBER HAENI CHEN: Let's see it first.

CHWN. CHENAL: Before we nove, let's make sure
we have them and are | ooking at them

M. GQuy, | amnot sure if it was a change to 5,
but it would be hel pful to have both of themjust to
verify.

Ckay. So before we proceed, 5, when we are
| ooking at it on the left side of the screen and | ooki ng
at Exhibit UNS-30, when is the next condition, 5 through
when before the next change occurs? 14, okay. Al
right. So let's go back to the CEC that we are worKking
through. So Condition 5, may we have a notion to
approve.

MEMBER HAMMY: So noved.

MEMBER JONES: Second.

CHWN. CHENAL: Motion and second. All those in
favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay, Condition 6.

MEMBER JONES: Move to approve.

MEMBER HAMAMAY: Move to approve.

CHWN. CHENAL: One at a tinme. Wo noved?

MEMBER HAMMY: Russ did -- | noved. Russ
seconded.

CHWN. CHENAL: W have a notion and a second for
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Condition 6. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Condition 7.
MEMBER JONES: NMbve to approve.
CHWN. CHENAL: W have a notion.
MEMBER HAMAMY:  Second.

CHWN. CHENAL: And a second for Condition 7.

All in favor say aye.

noti on?

t hose in

t hose, right?

(A chorus of ayes.)

CHWN. CHENAL: Condi ti on 8. Do we have a

VMEMBER HAMAMAY: Move to approve.
VEMBER JQONES: Second.

CHWN. CHENAL: W have a noti on and second.

favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 9.
MEMBER JONES: Move to approve.
MEMBER HAMAMY:  Second.

662

Al |

CHWN. CHENAL: M. Janes, you don't have to nove

| nt erconnection CEC route is a defined ternf?

MR QGUY: It is.
CHWN. CHENAL: So noti on and second for

Condi tion 9.

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ
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(A chorus of ayes.)

CHWN. CHENAL: Condi ti on 10. Do we have a

noti on?

MEMBER PALMER: Move to you approve.

MEMBER HAMAMAY: Move - -

MEMBER JONES: Second.

CHWN. CHENAL: W have a notion and a second and
a third, naybe a fourth. Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Okay. Condition -- is that 9 we
are up to? 11, Condition 11.

MEMBER PALMER: Move.

MEMBER JONES: Move to approve.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and a second.
All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Let's see 12.

MR QJY: So just for information, 12 is
identical to 11, other than 12 refers to the Nogal es Tap
t o Kant or upgrade.

CHWN. CHENAL: WMay | have a notion

MEMBER JONES: | will nove.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: GCkay. Condition -- which

COASH & COASH, | NC. 602- 258- 1440
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condi tion now?

MEMBER HAMAMAY: 12.

CHWN. CHENAL: 12. W have a notion and a
second for Condition 12. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay, 13.

MEMBER JONES: | will nove 13, M. Chairman.

VEMBER HAMAMAY: Second.
VEMBER NOLAND: Second.

CHWN. CHENAL: Moti on and second.

of Condition 13 say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condi ti on 14.

Al in favor

VEMBER PALNER: Motion to del ete.

VEMBER JONES: Second.
CHWVN. CHENAL: W have a notion

del ete Condition 14. Al in favor say ay

(A chorus of ayes.)
MR, QJY: Let ne back up there.
CHWN. CHENAL: Yes.

and a second to

e.

VR. QUJY: So because of the addition of 12 in

UNS-28 and 29, | think it should actually

CHWN. CHENAL: Let's sl ow down,

Let's just sl ow down.

Let's go back, M. @y, on the r

COASH & COASH, | NC. 6
www. coashandcoash. com

be 15.

let's sl ow down.

I ght - hand si de.
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Let's just nake sure. Let's go back one. That's good
enough.

So the record is clear, we have approved what is
mar ked on Exhibit 29 as Exhibit Condition 14, we approve
t hat .

MEMBER PALMER. W have a notion to approve it.

CHWN. CHENAL: | think we have al ready approved
t hat .

MEMBER HAMMY: No. He said to strike. So we
need to approve 14. W need to strike --

CHWN. CHENAL: So a notion to approve.

MEMBER HAMMY: | nove that we approve
Condi tion 14.

CHWN. CHENAL: Ckay.

MEMBER HAENI CHEN: Il wll second.

CHWN. CHENAL: | have a notion and second. Al
those in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Now, let's nove to what is in
Exhibit 29 |listed as Condition 15.

MEMBER PALMER: | will nove to delete that one.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second to
delete Condition 15. All in favor say aye.

(A chorus of ayes.)

COASH & COASH, | NC. 602- 258- 1440
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1 CHWN. CHENAL: Condition 16.

2 MEMBER HAMMY: Move to approve.

3 CHWN. CHENAL: Modtion. Do we have a second?
4 MEMBER JONES: Second.

5 CHWN. CHENAL: All in favor say aye.

6 (A chorus of ayes.)

7 CHWN. CHENAL: Condition 17.

8 MR QJY: 17 would be a duplicate of 16, but
9 applies to the second project.

10 CHWMN. CHENAL: Correct, okay.

11 MEMBER JONES: Mbve to approve.

12 MEMBER HAENI CHEN: We need a notion.

13 CHWN. CHENAL: W are on 17, Condition 17.

14 Menber Jones has noved. Do we have a second?
15 MEMBER HAMAAY: Second.
16 CHWN. CHENAL: W have a noti on and second. Al

17 those in favor say aye.

18 (A chorus of ayes.)
19 CHWN. CHENAL: Condition 18.
20 MEMBER JONES: Move to approve.
21 CHWN. CHENAL: Second? Do we have a second?
22 MEMBER PALMER: Second.
23 CHWN. CHENAL: Modtion and a second. All those
24 in favor say aye.
25 (A chorus of ayes.)
COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL:
MEMBER HAMAMAY:
CHWN. CHENAL:
MEMBER JONES:
CHWN. CHENAL:

say aye.
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Condition 19, notion to approve.
So noved.

A second?

Second.

Moti on and second. Al in favor

(A chorus of ayes.)

CHWN. CHENAL:

M. Quy, can you -- we just

approved 19, is that correct?

MEMBER JONES:
CHWN. CHENAL:
MEMBER JONES:
CHWN. CHENAL:

to i ncorporate.

Yes, sir.
So we are up to 20.
Move to approve.

We have sonme changes that we need

MR. QUY: The changes that were made in UNS-27

w || now be paragraph 22 in UNS-29.

CHWN. CHENAL:

So were there any changes,

M. Quy, to what is listed in 29 --

MEMBER HAENI CHEN:  No.

CHWN. CHENAL:

-- as Condition 20? Let's make

sure they are in sync here. GCkay. So we have a notion

t o approve Condition 20.

MEMBER HAMAMAY:

CHWN. CHENAL:

MEMBER PALMER:
COASH & COASH, | NC

So noved.
Second?
Second.
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CHWN. CHENAL: Motion and second to approve
Condition 20. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Let's go to Condition 21.

MEMBER PALMER: | nove we approve Condition 21.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Condi ti on 22. 22, scroll
down to 22 on the right-hand side, because that's the
one we are considering.

MEMBER PALMER: | nove we approve Condition 22
to reflect the changes in Condition 20 on UNS- 30.

MEMBER JONES: Second.

CHWN. CHENAL: W have a notion and second with
respect to Condition 22. All those in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Ckay. Let's go to Condition 23.

MEMBER HAMMY: So noved.

CHWN. CHENAL: M. Quy, are there any changes
to -- okay. So 23, the notion should probably include
t he changes that are on Condition 21 of UNS-30. So if |
coul d have a noti on.

MEMBER JONES. Mbve to approve 23 and conformto

COASH & COASH, | NC. 602- 258- 1440
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Condition 21 in the UNS-30.

in favor

t hose in

CHWN. CHENAL: W have a notion.

MEMBER HAMMY:  Second.

CHWN. CHENAL: W have a notion and second. Al
say aye.

(A chorus of ayes.)

CHWN. CHENAL: GCkay. 24, Condition 24.

MEMBER NOLAND: | nove we adopt Condition 24.
MEMBER WOCODALL:  Second.

CHWN. CHENAL: W have a notion and second. Al
favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Thank you.

Condition 25. Let's read this. GCkay. Do we

have a notion for Condition 25?

in favor

in favor

MEMBER HAMMY: So noved.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: W have a notion and second. All
say aye.

(A chorus of ayes.)

CHWN. CHENAL: Condition 26.

MEMBER NCLAND: | nove we adopt Condition 26.
MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second. All

say aye.

COASH & COASH, | NC. 602- 258- 1440
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1 (A chorus of ayes.)

2 CHWN. CHENAL: Condition 27. Do we have a

3 notion to approve?

4 MEMBER HAENI CHEN: So noved.

5 CHWMN. CHENAL: Second.

6 MEMBER HAMAMY:  Second.

7 CHWN. CHENAL: Mdtion and second. All in favor
8 of Condition 27 say aye.

9 (A chorus of ayes.)

10 CHWN. CHENAL: 28.

11 MEMBER HAMMY: | nove we adopt Condition 28.
12 MEMBER NCLAND: Second.

13 CHWN. CHENAL: W have a notion and second for

14 Condition 28. Al in favor say aye.

15 (A chorus of ayes.)

16 CHWN. CHENAL: And Condition 29.

17 MEMBER JONES: Mbve we adopt 29.

18 MEMBER WOCODALL:  Second.

19 CHWN. CHENAL: W have a notion and second for

20 Condition 29. Al in favor say aye.

21 (A chorus of ayes.)

22 CHWN. CHENAL: Condi ti on 30.

23 MEMBER PALMER: Mbtion to adopt Condition 30.

24 MEMBER NCLAND: Second.

25 CHWN. CHENAL: W have a notion and second for
COASH & COASH, | NC. 602- 258- 1440
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Condition 30. All in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: And Condition 31.

MEMBER JONES: Mbve to adopt.

CHWN. CHENAL: W have a notion for
Condition 31. May we have a second.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second for
Condition 31. Al in favor say aye.

(A chorus of ayes.)

CHWMN. CHENAL: Ckay. Let's go to the findings
of fact, conclusions of |law, see if there are any
changes fromthe previous CEC

Do we have a notion to approve lines 7 through
15, which includes Finding of Fact 1?

MEMBER HAMMY: So noved.

MEMBER NCLAND: Second.

CHWN. CHENAL: Motion and second for Finding of
Fact 1, including lines 7 through 15. All in favor say
aye.

(A chorus of ayes.)

CHWN. CHENAL: Finding of Fact 2. Do | have a
noti on to approve?

MEMBER JONES: Move.

MEMBER HAMAMY:  Second.

COASH & COASH, | NC. 602- 258- 1440
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CHWN. CHENAL: Motion and second for the Finding

of Fact 2. Al in favor say aye.

Law 3.

(A chorus of ayes.)
CHWN. CHENAL: Finding of Fact 3.
MEMBER NCLAND: Mbve we approve Concl usion of

VEMBER HAENI CHEN: Second.
CHWN. CHENAL: W have a noti on and second for

Fi nding of Fact No. 3. All in favor say aye.

(A chorus of ayes.)
CHWN. CHENAL: Finding of Fact No. 4.
MEMBER HAMMY: Move to approve Finding of Fact

CHWN. CHENAL: Do | have a second?
VEMBER NCOLAND: Second.
CHWN. CHENAL: W have a noti on and second for

Fi nding of Fact No. 4. Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Finding of Fact No. 5.

VMEMBER PALMER: Move to approve.

CHWN. CHENAL: Second?

MEMBER HAMAMY:  Second.

MEMBER HAENI CHEN: Second.

CHWN. CHENAL: W have a notion and second for

Finding of Fact No. 5. Al in favor say aye.

COASH & COASH, | NC. 602- 258- 1440
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(A chorus of ayes.)

CHWN. CHENAL: All right. Let's go to the
exhibits, M. Quy, just to make sure we will get the
appropriate exhibits. And could you descri be what
Exhibit Ais, M. CQuy.

MR QUY: Exhibit Ato what is now UNS
Exhibit 31 is identical to Exhibit Ato Exhibit 30. It
is basically the description of the interconnection
pr oj ect .

CHWN. CHENAL: Ckay. And Exhibit A includes the
| egal description and -- is that correct?

MR QUJY: That's correct.

CHWN. CHENAL: Ckay. May | have a notion to
approve Exhibit A

MEMBER HAMMY: So noved.

MEMBER PALMER: Second.

CHWN. CHENAL: W have a notion and second to
approve Exhibit A Al in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: Al right. Now, M. Janes,
Exhibit Bto Exhibit 31, and we will descri be what w |
happen with respect to this exhibit.

MR, QUJY: So Exhibit B is a seven-page document.
The first page is intended to be a | egal description of
the existing Nogales Tap to Kantor line, the 27.8 m|les

COASH & COASH, | NC. 602- 258- 1440
www. coashandcoash. com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N L O

LS CASE NO. 176 VOL IV 09/08/2017 674

t hat has been descri bed as approximately 27.5 m|l es
t hroughout the case, but that's the existing |egal
descri ption.

The only potential revision we could nake to
this | egal description, we think it is probably
sufficient because of the thousand-foot corridor, but
there is about 200, 300 feet where the line, as
described in this | egal description, actually extends
nort hwest across WInot Road. So for this |egal
description to be 100 percent accurate, we need to add
that 200 or 300 feet to show that the starting pole is
just to the west of road. But it is all wthin the
corridor.

CHWN. CHENAL: And the |egal description and the
map al so reflects -- it does not reflect the line on the
west side of the WIlnot, just on the east side, is that
correct?

MR QUJY: That's correct.

CHWN. CHENAL: And the description in the body
of the CEC describes on the bottomof, here on page 5
describes the line as starting on the west side of
Wl ot Road for a certain nunber of feet and then
crosses over to the east side. So is that correct? So
there is a little discrepancy there.

MR QUJY: That's correct.

COASH & COASH, | NC. 602- 258- 1440
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CHMN. CHENAL: Let's decide whether we want that
corrected or not, given that there is a corridor.

MEMBER WOODALL: Chairman, | would like it to be
corrected by a late-filed exhibit so we have a piece of
paper in the record, and then it would be included in
the final CECif one issues.

CHWN. CHENAL: All right. So howlong would it
take the applicant to nmake those corrections?

MR QUY: We expect we would be able to file
sonet hi ng on Monday.

CHWN. CHENAL: Wy don't we just do it now
correctly. And so when you send ne, the applicant,
assunmng it is approved, if you just send it wth the
correct Exhibit B, and then | think it will be nore
conpl ete that way.

MEMBER WOODALL: M. Chairman, if we could have
that also filed in the docket. | understand it is going
to be in the formof CEC, but if we could file that
nodi fi cati on | anguage that you are tal ki ng about, that
woul d be hel pful.

CHWN. CHENAL: Ckay.

MR CGUY: W will.

CHWN. CHENAL: So you will both file separately
in the docket | guess an errata, and then it wll be
attached to the CEC that | wll be filing, so if it is

COASH & COASH, | NC. 602- 258- 1440
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approved it will be with the correct Exhibit B. So we
are all clear. Ckay.

Do | have a notion to approve Exhibit B with
t hat under st andi ng?

MEMBER HAMMY: So noved.

MEMBER WOODALL: Could | see the naps first?

MR. QJY: And you shoul d have the naps attached
to the paper copy.

MEMBER WOODALL: Right, | understand. But | am
just trying to make sure they are attached to this one.

Ckay. | don't need to see anynore. Thank you.

MEMBER PALMER: | would make a notion,
M. Chairman, that we adopt Exhibit B as corrected in
t he description by the applicant and the di scussi ons
here today.

CHWN. CHENAL: Ckay.

MEMBER HAMAMY:  Second.

CHWN. CHENAL: W have a notion and second. All
in favor say aye.

(A chorus of ayes.)

CHWN. CHENAL: And there is -- is there a third
exhibit, Exhibit C?

MR QUJY: There is. Exhibit Cis the letter
fromArizona Gane & Fish Departnment to the Line Siting
Commi ttee.

COASH & COASH, | NC. 602- 258- 1440
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CHW. CHENAL: So may | have a notion to approve
Exhi bit C.

MEMBER HAMMY: So noved.

MEMBER JONES: Second.

CHWN. CHENAL: Mdtion and second. All in favor
say aye.

(A chorus of ayes.)

CHWN. CHENAL: All right. Now we cone to the
nmonent of truth. Very real possibility that one CEC
coul d be approved and not the other. Just ki dding.

Well, there is a possibility.

MEMBER WOODALL: | nean we are in a casino, so |
guess the odds are -- let ne figure out what those odds
are.

CHWN. CHENAL: Ckay. Before we do a roll cal
and vote and adjourn, any final comments from any of the
menber s?

Menber Haeni chen.

MEMBER HAENI CHEN: Il would just like to
conpliment the applicant for giving a thorough and
under st andabl e expl anati on of the project, and listening

to our requests for additional information and providing

that information. | think they did a great job. So
good | ob.
CHWN. CHENAL: All right. Any further -- Menber
COASH & COASH, | NC. 602- 258- 1440
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Nol and.

MEMBER NOLAND: M. Chairman, | nove we adopt
and approve the CEC for -- what is the correct title of
this?

CHW. CHENAL: | amgoing to let M. Janes state
that on the record and with the correct exhibit nunber.

MR. @QJY: The final CEC that you woul d be voting
on would reflect all the changes that the Commttee
vot ed on and approved and woul d be UNS Exhibit 31.

CHWN. CHENAL: And --

MEMBER HAENI CHEN: She needs the title.

MR QJY: | amsorry, the title. So Certificate
of Environnental Conpatibility for UNS Electric, Inc.

MEMBER NCLAND: Thank you.

M. Chairman, | nove we adopt it as anended and
wi th the exhi bits approved.

MEMBER PALMER: Second.

CHWN. CHENAL: W have a notion and second. WMay
we have a roll -- any further discussion?

MEMBER WOODALL: | just wanted to express ny
appreciation for M. Beck's testinony, which was w de
rangi ng, articulate, and extrenely hel pful. So thank
you, M. Beck.

CHWN. CHENAL: GCkay. So why don't we start
again with Menber Drago. And |let's announce our nane,

COASH & COASH, | NC. 602- 258- 1440
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and if you have any comments prior to giving your vote,
pl ease do so.

MEMBER DRAGO. Leonard Drago. Aye.

MEMBER RIGA NS: John Riggins. Aye.

MEMBER JONES: Russell Jones. Aye.

MEMBER WOODALL: Laurie Wodall. Aye.

MEMBER HAMMY: |, too, want to thank the ACC
Staff and M. Beck. And seeing M. Quy and your full
teamagain, it was nice to work with you agai n.

So with that, | vote aye.

MEMBER HAENI CHEN: Jack Haeni chen. | vote aye.

MEMBER PALMER. Jim Palner. And | express ny
appreciation to the applicant, to the intervenor, the
Staff, State Land Departnent, the way you all worked
together for a very clear and concise, made it easy to
under st and.

And with that, | vote aye.

MEMBER NOLAND: Patricia Noland. Aye.

CHWN. CHENAL: Tom Chenal. And | want to again
t hank you, the applicant, and the whole crew. It is a
delight to work with you. Staff of the ACC, M. Jacobs,
everyone's input was very val uabl e, w tnesses.

And | as well vote aye.

So if the applicant will provide ne with the
forms of CEC with the correct exhibits, | wll execute
COASH & COASH, | NC. 602- 258- 1440
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le it wwth the ACC, you know, as soon as |
t.

Are there any further coments or housekeeping

MEMBER NCLAND: M. Chairman, | assune you are

i nclude the vote of nine to zero on the

CHWN. CHENAL: Yes. | was testing Menber
pati ence on ny parlianmentary guffaws.
Yes, nine/zero vote on the second CEC
Anyt hi ng further?

(No response.)

CHWN. CHENAL: All right. Let's adjourn. Thank

you everybody.

COASH

(The hearing concluded at 12:00 p. m)
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STATE OF ARI ZONA
COUNTY OF MARI COPA )

BE IT KNOM that the foregoing proceedi ngs were
t aken before nme; that the foregoing pages are a full,
true, and accurate record of the proceedings all done to
the best of nmy skill and ability; that the proceedi ngs
were taken down by ne in shorthand and thereafter
reduced to print under ny direction.

| CERTIFY that | amin no way related to any of
the parties hereto nor aml in any way interested in the
out conme her eof .

| CERTIFY that | have conplied with the
ethical obligations set forth in ACIA 7-206(F)(3) and
ACJA 7-206 (J)(1)(g)(1) and (2). Dated at Phoeni x,
Ari zona, this 12th day of Septenber, 2017.

COLETTE E. RGSS
Certified Reporter
Certificate No. 50658

CERTI FY t hat Coash & Coash, Inc., has conplied

n
t hical obligations set forth in ACIA 7-206

I
wth the e
(J3)(1)(9) (1) through (6).
COASH & COASH, | NC
Regi stered Reporting Firm
Ari zona RRF No. R1036
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